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CANADIAN RAILWAY AND MARINE W

Canadian Pacific Railway Acquires Control of Aroostook Valley
Railroad.

The Canadian Paeific Ry. Co. applied
on Feb. 25 to the United States Inter-
state Commerce Commission for approval
of the transaction by which it has ac-
quired stoek control of the Aroostook
Valley Rd. Co. The negotiations between
the C.P.R. and Senator A. R. Gould, of
Presque Isle, Maine, for a transfer of
his interest in the A.V.R., were mention-
ed in Canadian Railway and Marine
World for January, pg. 34, where it was
stated that it was expected that a deal
would be concluded and that an appli-
cation to the Intersiate Commerce Com-
mission for approval would be made.
The C.P.R. had a stock interest in the
A V.R. previcously. We are advised of-
ficially that by the arrangement with
Mr. Gould the C.P.R. will receive from
him 2,000 A.V.R. shares for a considera-
tion of approximately $529,000, giving
it a total holding of 2,400 shares out
of the 2,970 constituting the A.V.R. totsl
stock capitalization. There have been
close traffic relations between the C.P.R.
and the A.V.R. for many years.

The A.V.R., which is electrically oper-
ated, serves the productive potate terri-
tory in Aroostook County, Maine, and
connects with the C.P.R. at Washburn
dJet., on the C.P.R. Aroostook Subdivision,
Woodstock Division, New Brunswick Dis-
triet, 32.2 miles from Aroostook. The
line is shown in the accompanying sketch

" map, together with the C.P.R. Arcostook

Subdivision line branching off from the
Fredericton-Edmundston line at Aroo-
stook, and the Bangor and Arcostook Rd.
line, which also passes through Wash-
burn Jet. The A.V.R. line is in the
nature of a continuation, westerly and
northerly, of the C.P.R. Arocostook Sub-
division branch line. The latest avail-
able information is as follows.—The
Aroostook Valley Rd. Co. was incorpor-
ated in Maine in 1902, with head office
at Presque Isle. Its directors are: Sena-
tor A. R. Gould, President; L. E. Gould,
Vice President; H. N. Crandall, Treasurer
and General Manager; O. K. Story, and
T. L. McNally. C. F. Daggett is Secre-
tary.

The income aceount for the years 1927
and 1926 was as follows:—

1827 1826

Operating revenne ........... $207,872 $196,838
Operating expenses & taxes ... 123,805 109.120
Net operating income ........ 23,873 87,718
Other income .......iv.v.unss 2,917 4,288
Total DT AL S 86,850 91,958
Interest o s s B 42,362 51,302
MNet income ........ s S e 44,528 40,854
Times interest earned ........ 2.8 L.T8

The balance sheet position at Dee. 31,
1927, was as follows:—Assets.—property,
$1,366,083; sinking fund, $2,293; invest-
ments, $26,062; capital stock discount,
$15,400; bond discount, $1'?£156; unad-

Amodad Adahite 211 091 . Analh 1 00D .

miles. The rolling stock consists of 2
electric. freight locomotives, 4 motor
passenger cars, 14 freight cars, and 1
motor snow plough. Power is bought
from Gould Electric Co., Presque Isle.

Capital stock authorized consists of
3,600 $100 shares, of which 2,969 were
outstanding at Dee. 81, 1928, At that
date, there were 4 classes of funded debt,
as follows:—first 4%, 1929; authorized,
$250,000; outstanding, $184,500; $1,000
conpon bonds, registerable as to prin-
cipal; dated Ang. 1, 1909, due Aug. 1,
1929; guaranteed as to interest by Cana-
dian Pacific Ry.; secured by first mort-
gage on 12 miles of line between Presque
Isle and Washburn. First and refund-
ing 4%, 1961; authorized, $455,832; out-
standing, $433,430; £100 coupon bonds;
dated July 1, 1911; due July 1, 1961;
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interest payable May 1 and Nov. 1 at
Bank of Montreal, London, England;
sinking fund begun after 1915; guar-
anteed as to interest by Canadian Pacific

Ry.; secured by general mortgage on .

company’s property. First divisional.8’s,
1947; authorized and outstanding, $125,-
000; dated July 1, 1923; due July 1, 1947.
Six per cent debentures, 1929%; authorized,
$160,000; outstanding, $61,300; dated
June 1, 1909; due June 1, 1929; interest,
accruing from Aug. 1, 1910, payable
June and Dec. 1 at company’s office.
The C.P.R. Co)s annual report for the
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Canadian Pacific Railway and
Aroostook Valley Railroad.

" The Canadian Pacific Ry. Co.s appli-
cation. to the United States Interstate
Commerce Commission, for approval of
its aequisition of stock control of the
Arocostook Valley Rd., by purchase of
2 000 shares of A.V.R. stock for approxi-
mately $529,000, was dealt with in Cana-
dian Railway and Marine World for April,
pg. 206, a map of the A.V.R. property
and full particulars of it being given.
The matter was also dealt with in the
C.P.R. annual report for 19390, also given
in our April issue, it being stated that
the price proposed to be paid for the
stock is $264.87 a share. The A.V.R.
total capital stoek outstanding is 2,970
shares.

M. S. Jameson, an Interstate Commerce
Commission examiner, has presented a
report to the Commission stating that
neither the State of Maine, the Bangor
and Arcostook Rd., nor minority share-
holders in the ‘A.V.R. advanced any ob-
jections to the proposed purchase; that
ihere is no suggestion that the interline
business secured by the C.P.R. from the
A.V.R. would be lost in the event of the
C.P.R. not securing stock control of the
A.V.R., and that in view of the existing
relations bétween the carriers an im-
mediate motive for the C.P.R. proposal
of purchase is not readily seen, and that
there has been considérable difference
of opinion as to the correct method of
evaluating the A.V.R. stock which the
C.P.R. proposes to acquire. As regards
the latter feature, the examiner was evi-
_dently of opinion that the price proposed
o be paid is too high, although he show-
ed that on the basis of varying assump-
tions used in the calculations by the in-
terested parties and their representa-
tives, values ranging from $147 to $449
a share were found. He concluded that
the Commission should find, on- the evi-
dence, that the proposed stock acquisition
is in the public interest, but that the
consideration to be paid for the stock
is not just and reasonable, and added:—
“An order authorizing the proposed con-
trol should be deferred until there shall
have been submitted a proposal modified
as to the amount of the consideration
to be paid by the applicant, and such
consideration shall have been found just
and reasonable.”

To_tebs Mo ¥ asntine Rbatictiss _ Thoe




fares, sightseeing trips, MOTOr WauspuUIL,
mesals on train and ship, ete.

Aroostook Valley Rd.—The U.S.A. In-
terstate Commerce Commission has sanc- }/la
tioned the sale of Arocstook Valley Rd. /CH
to Canadian Pacific Ry. Co.
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Aroostook Valley Railway Purchase
by Canadian Pacific Railway Co.

The U.S.A. Interstate Commerce Com-
mission has, by a majority .decision,
granted an application by Canadian Paci-
sic Railway Co., for authority to purchase,
from A. R. Gould, 2,000 shares of Aroo-
stook Valley Rd. stoek, the price to be
paid not to exceed $215 a share. The
C.P.R. had entered into an agreement
with Mr. Gould to buy the stock on a
basis which worked out to $264:87 per
share, which would have made the total
payment $529,740, that price having been
based on a majority decision of a board
of three valuators. The Commission’s
judgment stated that the total outstand-
ing stock of the A.V.R. is 2,970 shares,
of which the C.P.R. owns 400, bought in
1925, Mr. Gould holding approximately
1,600 and his family 518 additional,
which would result in about 570 remain-
ing in the hands of the public following
the carrying out of the agreement be-
tween the C.P.R. and Mr. Gould. The
Commission held that transfer of 2,000
shares of stock to the C.P.R. would af-
fect the minority interests favorably, and
that the transfer would be in the public
interest. The Commission arrived at the
maximum price which should be paid,
$215 a share, by capitalizing at 8% the
average annual operating income of the
A.V.R., viz.,, $83,000, producing §1,383,-
300, and subtracting from it the inter-
est bearing debt of about $742,000. In
granting permission for the transfer at
a maximum price of $215 a share, the
Commission said; “Carriers are in posi-
“tion to proceed with an early consum-
“mation of the plan, should they elect
“to do so.” Commissioner.Mahaffie gave
a dissenting judgment, expressing the
view that the C.P.R. application should
have been granted unconditionally.

Full particulars of the AV.R. prop-
erty, the areas served, nature of traffic,
equipment, railway. connections, ete,
were given in Canadian Railway and
Marine World for Jan., 1931, pg. 34;
April, 1931, pg. 206, and June, 1931, pg.
380, a report by 1.C.C. Examiner M. S.
Jameson, in which it was claimed that
the price the C.P.R. was willing to pay
for the A.V.R. stock was too high, hav-
ing been dealt with in the latter article.

Quebec Excursions to Montreal.—Can-
adian Pacific Ry. operated a reduced
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Aroostook Valley Rd.—In connection
with the U.S.A. Interstate Commerce
Commission majority decision, granting
the Canadian Pacific Ry. Co. authority
to purchase 2,000 shares of Aroostook
Valley Rd. stock from A. R. Gould, at
not exceeding $215 a share, as dealt
with in our March issue, pg. 120, our
late advice is that final action has mot
been decided upon.
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Areostook Valley Rd. Purchase.—A. R.
Gould, a former U.S.A. Senator from
Maine, and President, Aroostook Valley
Rd., has applied to the U.S.A. Interstate
Commerce Commission for re-opening of
the case dealing with the proposed sale
of the property to Canadian Pacific Ry.
Co. The C.P.R. negotiated with Mr.
Gould for the purchase of 2,000 shares of
A.V.R. stock at $264.87 a share, but when
1.C.C. approval was sought, as required
by U.S.A. law, the LC.C. held that the
price was too high, but indicated that the
sale could go through at $215 a share.
Some time after the I.C.C. decision was
issued we were advised officially that the
sale had not been consummated. A
Washington, D.C., press dispatch of May
18 said that the I.C.C. had decided to
reconsider its decision. (April, pg. 191.)

Canadian National Rys. Pensions.—
The C.N.R. pensions scheme is non-con-
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Total . 4,950,589 6,077,352 7,166,505

Aroostook Valley Rd. Proposed Pur-
chase.—The Interstate Commerce Com-
mission decided in May to reconsider its
former decision to allow the Canadian
Pacific Ry. Co. to purchase 2,000 shares
of A.V.R. stock from A. R. Gould at not
more than $215 a share. Prior to the
Commission dealing with the matter, the
C.P.R. and Mr. Gould had negotiated for
transfer of the stock at $264.87 a share,
but the Commission held that the price
was too high, when its approval was
sought. The Commission arranged for
further hearing in the matter for July
15 at Washington, D.C., before Examiner
Davis, but on July 7 cancelled the hear-
ing. On July 14 we were advised
officially that the cancellation did not
mean that proceedings were ended, and
that further hearing on the application
will be held ,at some later date. The
purchase of the 2,000 shares of stock
from Mr. Gould, who is a former U.S.A.
Senator for Maine, and President of the
A V.R., would give the C.P.R. conirol of
the A.V.R. (June, pg. 322.)
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