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TABLE XIv
Operating Statistics of the Canadian Northern Quebec Railway
(Great Northern Rnilway of Canzda before 1907)

Year Mileage Gross Operating Ner Net corporare

operated earnings Cosis earnings profit or loss
— e ——
(3) (%) (%) (3)

1901 140 139,954,49 193,275.66 36,678.83

1902 175 524,763.51 316,800.69 207,962.82

1903 208 369,327.92  377,649.74 ~8§,321.82

1904 208 338,376.63 335,984.84 2,291,689

1903 208 421,495.78 410,193.13 11,302.65

1906 251 483,074.34  426,911.83 56,162.51

1907 275 658,533.09 585,267.64 73.265.45 —225,484.22~

1908 294 680,201.03 709,411.11 —29,210.08 —280,453.7

1809 294 739,603.34 678,327.22 61,276.12 —309,222.48

1910 458  940.646.63 887,289.52 53,357.11 ~317,404.19

1911 483 1,080,929.61 975,615.19 105,314.42 —268,962.60—

1812 485 1,327.534.83 1,088,243.53 239,291.30 —124,336.63

1913 472 1,599,546.82 1,385,347.14  214,199.68 — 189:136:28=

1914 417 1,671,723.27 [,482,180.48 189,542.79 —453,578.32

Source: pac, R.G. 46. These returns include operations on the Lower Laurentian
Railway, the Montfort and Gatineau Colonization Rui]\va_v, and the Chateauguay
and Northern Railway, all of which were operated by the Canadian Northern—
Quebec Railway. -

short-term considerations, that Mackenzie and Mann secured an inter -
est in, and ultimately control of, another Quebec railway, the Quebec
and Lake St. John Railway. '
The Quebec and Lake St. John Railway was promoted as the first
section of the proposed Trans-Canada Railway, and also provided the
Quebec City connection for the Great Northern Raiiway. A suitable
running-rights arrangement was easily negotiated when Mackenzie and
Mann became involved with the Great Northern, but the Quebec City
promoter-politicians were unwilling to surrender their control of the
Quebec and Lake St. John Railway entirely. The railway had opened
up farming and industrial developments at Lake St. John and was
operated for several years on a profitable basis. The collapse of the
Trans-Canada scheme nevertheless led to serious financial difficulties.
In 1904 the Quebec and Lake St. John Railway had £1,596,800




PROGRESS IN THE EAST / 251

oitstanding in bonds, a $125,600 mortgage with the Quebec govern-
ent, and substantial construction debts. Tt found itself unable to pay
s contractors, Hanson Brothers, and persuaded them to accept capital
“stock instead of cash in payment for their services,® Even this exped-
ient did not save the company from a receivership. ,
Hanson Brothers had very close relations with the Quebec interests,
but they also had the confidence of and on occasion received financing
-from Mackenzie, Mann and Co. I.td, Mackenzie and Mann were inter-
¥ osted in the Quebec and Lake St. John Railway for several reasons. It
was, first of all, the mileage over which they entered Quebec City. Its
terminals and facilities in that city were excellent. As a colonization
road ___had good traffic potential and would serve as g good feeder or
branch line for their transcontinental system; and it offered an impor-
ant strategic advantage. The National Transcontinental was encounter-
- ing considerable political and engineering difficulties in oblaining access
into Quebec City, and early construction contracts on that railway
called-only for construction from La Tuque westward, If the Quebec
and Lake St. John Railway, with its established terminal facilities in
Quebec City, built a spur from its line to La Tuque, it could, for a
time at least, serve as the eastern section of the National Transcon-
tinental. It could expect to carry much of the construction materials
required on the government road and it would gain some control over
the traffic on the government-built but Grand Trunk Pacific-operated
system. With the new forty-mile spur line, the railway would, at least
lemp'orarily, become profitable and at the same time provide a con-
siderable competitive advantage.
_. There were, however, several political probiems to overcome. The
original owners and promoters of the Quebec and Lake St. John Rail-
Way were unwilling to entrust the Quebee colonization schemes to
Mackenzie and Mann, Clifford Sifton's associates, who had done much
1o bring in foreign immigrants and thus had destrayed the balance
between English.and French setilers on the prairies. For a time there
Was a complete deadlock between the original and politically promi-
fient promoters of the Quebec and Lake St. John Railway and Mac-
Kenzie and Mann, who were eager to acquire control of the line, Much

60 Synoptical Histories, 681,

&
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of this dispute focused on the disposition of the railway’s land grint,
That matter was sctiled on 20 December 1906 when 1he origian pro-
moters, acting through the Quebec and St. Maurice Tndustrial Conp-
pany, obtained controt of the remaining acres of the railway's ‘fang -

i1
grant.

With the land grant sold, Hanson Brothers agreed ‘to sel] their '
capital stock in the Quebee and Lake St. John Railway o Mackcnzifg,
Mann and Co, Lid. They held $2
valie) capital stock issued by the ratbway, and agreed to sell thejr
interest for $500,000. Mackenzie, Mann and Co, Lid. agreed to pay
this amount in seven instalments and deposited unsold Canadian
Northern bonds as collateral for such payments 52

The transaction between Hanson Brothers and Mackenzie, Many -
and Co. Lid. aroused great hostilit
kenzie and Mann had obtained control of the majority of the,,ca;iizﬁl
stock issued, but the Quebec interests had a majority on the railway'
board of directors and they immediate])r made preparations to issue
sufficient additional capital stock to regain control. The autherizéd
capitalization of the'-company “was  $6,000,000; - of - which‘-or'ii)“
34,524,000 had been issued, and of that amount Mackenzie, Man
and Co, Ltd. had acquired $2,307.300.93 Lash was convinced tha( leg
path of the Quebec interests to delay
ntil the next antital meeting, ai which

obstacles could be placed in the

the issuing of new capital stock U
time their majority on the board of directors would presumably.
lost. He nevertheless felt that an amicable arrangement was preferab)

William Hanson of Hanson Brothers was instructed to negotiaf
with the Quebec-promoters, and in November 1907 he arrangec
purchase of the buik of the Quebec hoidings for $15 per share. Wi
purchasing this railway, Mackenzie 3
Scott, the long-time general manager of the Quebec and Lake Sl.gj_f-.folh,

61 pac. cwr Records, Xcoxxxl,

Deed of Sale. the Quebee nnd Lake St
John Railway selling its lund grant

to the St, Maurice Industrial Com-
pany. 20 Dec. 1906; ihif., MAMMCXXII,
Quebee and Lake Si. John Railway
Company, Miscellaneous files, Agree-
ment between the Quebec and Lake
St. John Railway Company, the

:307,300 of the 34,524,000 (par

v in the Quebec promoters. Mac

and Mann agreed to retain-J:6;

Quebze Bank, Mackenzie, Maan a
Company Limited, Joseph Paquet;
the Quebec and St. Maurice Indust
Company, § May 1907,

62 Ihid., Xcexxn, Agreement
dated 12 Feb, 1907, .
63 Jbid., Confidential memorand
for the Canadian Bank of Comme
by Lash, 9 April 1907.
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Railway and promoter of the Trans-Canada scheme, as vice-president
of the Canadian Northern Quebec Rai]wa_y, and to entrust hirg with

roads in the eastern part of Quebec. Mackenzie and Mann also agreed
to facilitate the issuance of titles to the land arant and their transfer
to the St. Maurice Industrial Company. Those fands had been sold to

" Mackenzie and Mann agreed to provide funds 1o repay the bank and
release the lands %4

Mackenzie and Mann thus gained control of the Quebec and Lake
St. John Railway in 1907. The major stockholders of that railway,
with the exception of the city of Quebec itself, agreed to sell their
stock at $15 per share. Construction of the forty-mile section between
:':I,aj.Tuqlle and Linton Junction was undertaken the same year. For a
time thi$ line was operated as anticipated, but the National Transcon-
tinental built its own line to Quebec City somewhat sooner than ex-
__ pected. As a result, the railway again found itself in financial difficulties
“~and a further reorganization became necessary.

This reorganization came in 1912 with the issuing of new consoli-
dated bonds valued at $7,300,000. These new bonds were to replace
the entire bonded indebtedness of the Quebec and Lake St. John Rail-
Wiy, Like those of the Canadian Northern Quebec Railway, they car-
-ried a guarantee by the Canadian Northern Railway. The outstanding
:'-‘bonds of the railway were then exchanged at 70 per cent of par value
‘while a special issue of income bonds issued by the railway and
Aotalling $3,000,000 was cxchanged at only-13 per cent of par value.t
In 1914 the Quebec and Lake St. John Railway, together with Mac-
kenzic and Mann’s other railway interests, formally became a part of
- -the Canadian Northern Railway System,

The Canadian Northern systems in Quebec and Ontario were never
i strong as the prairie system. There was simply too much unproduc-
_-ﬁ\'e mileage in the east, and attempts to develop major branch and

64 Ibid, Agreement between the St. Maurice Tndustrial Company re
Quebec ang Lake St John Railway La Tuque land grant.
Cof”P“ﬂ}’, Mackenzie, Mann and 63 Syuoprical Historics, 677-83.
Mpany Limited and the Quebec and

matters relating 1o the Quebec and Lake $t. John Railway and other -

the Industrial Company late in 1906, but they had also been’ pledged
carlier as collateral for bank loans to the railway and the contractor. .’

2
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First Thoughts on Railways

In 1850 Quebec City had a merchant community as com-
pact and integrated as its Citadel. Its old-families, both French
and English, maintained a tight circle of interests; the support of

one usually meant the support of all. For these traders the times -

were out of joint. Lumber exports were dwindling, the shipping
and shipbuilding trades were losing out.to Montreal, and the
days of the free-spending British garrison were numbered. Else-
where in Canada railways were accepted as the jinn of the bottle,
the wands which transformed the countryside and towns at-a
touch. Manifestly, said the Quebec merchants as they sat over
their port and ptisans, these devices were worth looking into.

The catch for such cautious folk was initial cost. A great
outlay earned little for years to come. The immediate ambitions
“of the Quebec City promoters therefore centred on what were
known as “colonization railways”—sométhing a little better and
not a great deal more expensive than a dirt road, and which could
be improved and developed if in due season the traffic warranted
. -

to fetch in the 100,000 cords of fuel which the city burned an-
nually, It would have no fixed route; it would be built into 2
suitable part of the forest, and when this was cut out it would
be moved elsewhere, It was incorporated in 1854 as the Quebec
and Saguenay Railway, and only citizens who burned ten cords
‘or more of wood in the year were eligible to buy shares, With
each share the holder would receive a bonus of firewood, It
failed to attract investors; in 1868 the secretary of the Company
wrote sadly, “After firmly endeavouring for many years, during
which period I paid out all the subscriptions that 1 received for
the incidental expenses of the Company, I am obliged to resign
as it is impossible to get the directors to act together.”

“ Almost at the moment of demise 2 more ambitious project
replaced it. In the summer of 1869 J. L. Hulbert visited Quebec
City. He had built a number of timber railways in New York
State, using a rail of seasoned maple fourteen feet in length,

seven inches high and four inches wide. It was designed to be.
cradled in notches cut,in the sleepers, where it would be held fast’

by wooden wedges, It could be used on steep gradients, it had
a high tractive inde¥;and its cost was one quarter that of an iron
- rail, This question“of.cost turned the trick, The Quebec mer-
chants had a vision of colonizers bursting into the matchless
forests of the hintefland, building their railways out of the slash

rm—
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The first of such ventures was a firewood railway designed.
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- earings, and mile by mile extending the domain of the
ice community. Piety and profit would be handmaid-

1 ventures. . _
April s5th 1869 a Railway Subsidy bill became law.
d aid to the extent of 60% of the costs of railway con-
3p to a maximum of $5,000 a mile. This subsidy would
./ wild lands returnable to the provincial government at
~ints an acre. On the same day the Quebec and Gosford
Company was incorporated to build under Hulbert’s
n from the provincial capital to Gosford, a forest hamlet
;0 the north, Like its predecessor it was planned as a
ty project, but on a less exclusive basis; canvassers
om door to door, offering shares at $10.00 each; each
Ttled the purchaser to a cord of hardwood from the mills
i cut the rails and sleepers, Prominent citizens—H. G.
otbiniére, John Ross, F. W, Blaiklock, Charles Boivin,
e Simard and E. L. Montizambert—headed the list of
*Irs. In all, 1,241 citizens put down their names for shares.
fter the fashion of the times, paid the first instalment
red subsequent calls; because it was a pious as well as an
: project, defaulters were haled into court and sued for
instalments.
‘onstruction began in September 1869 and continued
“sut the winter. Tangent track raised few problems, but
e best wood tended to crack and split on the curves.
eless on March 28th 1870 'the Quebec Chronicle exulted:

| The problem of wooden railways for colonization purposes
may be said to be solved, As a proof it is only necessary to
that we passed over the road yesterday at a rate of 20/30
| an hour, a speed seldom surpassed by any of the iron roads of
irovince. . . . Sufficient evidence was given that the line when
ileted will be as easy and smooth for travelling purposes as
the old established iron and steel rails, '

. the official opening on November 26th of that year was
ed with champagne and oratory and with a round trip
ord for guests and sharcholders, The total cost of the
| been $140,058, of which half was found by the sub-
i the provincial subsidy of $43,700 suggests that the road-
+ built for about $3,000 a mile. Hulbert was voted one

- of the Company’s stock in. return for his services.
The rolling stock consisted of three locomotives, 23 plat-
-ars, four passenger coaches and one box freight car,

325
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Locomotives, built in Rhode Island with special wheels for wooden
rails, cost $8,396.47 each. The platform cars were $310.00 each;
for an extra $200.00 they could be converted into box cars, and
for an extra $500.00 into passenger coaches.

-. No attempt  was made to operate the line during the
winter, but during its first regular season (September-November
1871) its trains logged 16,740 miles, carrying 826 carloads of
freight and 1,344 passengers. In 1872 the line was operated for
seven months, increasing its freights eight-fold. A number of
small timber mills had been established along its route, and 2
few adventurous families had settled in contiguous woodlots; the
colonization programme therefore was under way. After a
thousand round trips an inspection revealed no perceptible de-
terioration in the wooden rails, although both rolling stock and
freight loads had been heavier than Hulbert’s estimates. The
venture was deemed to have succeeded and in 1873, as evidence
of further ambitions, it was renamed the Quebec and Lake St.
John Railway. : :

Unfortunately the third season of operation proved fatal
to the wooden rails. The summer rains made them too slippery
for safety; winter frosts caused them to warp and split; the mor-
ticed joints failed to hold; the wedges worked loose in the re-
cesses of the sleepers. Almost the entire season was spent in
repairs, and in the spring of 1874 the line was found to be unfit
for operation, The Canadian climate had been the villain of the
piece: neither low costs of construction nor satisfactory traffic
could compensate for the damage wrought by the stark cold of
winter and the intense heat of midsummer, , '

' The wooden railroad therefore died in infancy, but on its
grave the Quebec railway boom was born, “Colonization rail-
ways” became a magic phrase which unloosed the public purse-
strings and hypnotized the voters on polling days, Cabinet .
ministers were not inclined to scrutinize the bonafides of railway -
promoters too closely and as a consequence the old families: of
Quebec were obliged to accept the acquaintanceship of certain
gentlemen whose livelihood lay in effecting introductions and in
pulling strings. When these intermediaries had squirmed their
- way into the confidence of officials, the standards of political
behaviour deteriorated, but many honest souls comforted them-
selves with the reflection that the end justified the means, If.
“through the instrumentality of a railway, lands now empty might

326
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Bank admitted bankruptey. Although it had puc 4,500,000 inte
the Atlantic, Quebec and Western Railway, that-property ‘Was -
not shown in its list of assets; nor did the insolvency affect the
railway the bank had sponsored; a strong British-Canadian board
headed by the Earl of Ranfurly pressed on with the construction
and on July 17th 1912 the line was opened to the Baie de Gasp,
The cost 15 unkown; the federal government had contributed . -
" 8890,000, the province of Quebec 400,000 acres of land to the
project. 7 7

The Gaspé railway therefore belonged to two British
‘companies, with the Quebec Oriental in the driver’s seat by virtue -
of its possession of the outlet at Matapedia. In the ensujng -
sixteen years of operation this company never failed to do well,
showing a surplus each year. The Atlantic-Quebec and Western -
Railway, although it carried half as much traffic again ‘as* =
associate, only reported surpluses on two occasions. Towards the
end of the nineteen-twenties both companies entered into negotias
tions with Canadian National Railways, and on May 3oth-192g9=
they sold their combined trackage (202 miles of main line) to
that system for 33,500,000.

THE QUEBEC AND LAKE ST. JOHN RAILWAY
THE ST. CHARLES AND HURON RAILWAY
THE JAMES BAY AND EASTERN RAILWAY

In one promotion Charles Newhouse Armstrong lost out
not at the end but at the beginning. e

To the north of Quebec City lay a great wilderness shot
with the glint of rivers, jewelled with the blue of lakes, ribbed
with rocky, wrinkled ridges and clad everywhere i1n the pied
patchwork of the Canadian forest. After two hundred miles
the landscape took on softer contours, and around. the. great
of Lake St. John it smoothed out into pleasant tefrain with g
and glades and vistas,

On July 16th 1647 Jean de Quen, missionary, explorer and
scholar, had come on this fair scene. During the next twenty
years the district had been mapped in detail. Thereafter it was:
more or less forgotten until 1820, when a_member of the Quebec
Legisiative Assembly. sang its praises on the floor of the House
Through his paeans rang the name of William Price, who had’
come to Canada in 1810 to buy masts and spars for the Admiral
and who had remained to establish sawmills on the uppe
Saguenay. '

334
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The long and arduous river passage, however, retarded
- gerclement, and in 1893 the Lake St. John district held only three
thousand inhabitants between the head of navigation at Chicou-
—-~~ timi and the fertile farmlands of Normandin and Albanel to the
northwest of the lake. Half of this population dwelt in the
market town of Roberval and clamoured unceasingly for a rail-
way. Many doubted if it could or should be built; a derisive
pamphleteer enquired: “Why not build to the moon? What is
to be found in this two hundred miles of wilderness except bears
and blueberries?” When general agreement to proceed had been
reached, a controversy broke out over where and how the line
should be constructed. One group ‘wished a colonization raiiway
on the Gosford model, meandering from district to district in
search of arable land; others considered it should traverse the best
stands of timber.

Under Way
= This argument might have continued indefinitely had not
----- - Armstrong provided the prick of stimulus which rallied all to a
common purpose. In 1883 he had incorporated the Great North-
ern Railway Company, to build from Ottawa to Lake St. John.
—— This project, while senseless economically, might have obtained
the comimendation of the church as a “colonization railway”;
but to the old families of Quebec, it constituted an invasion of a
cherished preserve. Led by the redoubrable Ross clan they rallied
o ._apainst it. They revived the moribund successor of the first
wooden railway and undertook to complete a line into the north-
-land by a given date. They carried too much artillery for Arm-
~ strong, and both the Church and the Legislative Assembly de-
~_clared the Quebec and Lake St. John Rajlway to be their chosen
Instrument. :
Provincial surveyors had roughed out two possible
routes—one more or less direct, and the other in a loop by way
of the St. Maurice valley. When it became evident that a certain
amount of branch line construction would be necessary in the
Lake St. John district, the roundabout approach was rejected and
thefoute chosen ran northwest from Quebec City until it picked
up the Batiscan River, which it followed into the north—there-
after past Lac Edouard to Roberval.
There were funds in abundance for this enterprise. The
Dominion Government contributed its statutory grant of $3;200
a mile, the provinca $5,000 a mile and a land grant swhich
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eventually mounted to 1,871,950 acres. Special provineial
bonuses aiso were forthcoming for certain sections and fixed ™
installations. Quebec City invested $125,000 in the common
stock of the Company and a substantial parcel was also placed
in New York. British bankers underwrote the bonds of the .
railway.

H. J. Beemer, a well-known engineer with influential local
connections, was awarded the construction contract. By Novem-
ber 1884 the line was in working order as far as St. Raymond, 34
miles from Quebec City. In 1885 the provincial subsidy was
paid on 2 further 20 miles completed, and on 1o miles still under
construction; the railway was being operated (after a fashion)
for 82 miles. The contractor struck heavy going in crossing the -
height of land to the north of Lac Edouard; in November 1883
2 Montreal Star correspondent reported: :

The last but one ten-mile section completed has been built
in the face of the greatest engineering difficulties ever met in tf
province in railway construction, the cost exceeding $25,000 a mile
The work included thousands of yards of rock cutting through
gneiss or metzmorphic reck, much of which is equal in quality to
granite. At times the traia runs through solid walls of gneiss -
higher than the stack of the locomotive, then it runs over-an--
embankment ninety feet deep, or hugs the side of a mountain that
towers hundreds of feet above it in almost perpendicular ascent,
while scores of feet below on the outer edges are scen the summits
of lofty birch and spruce trees.

On December 5th 1888 every halt was en féte, when one
of the first trains bore Premier Honoré Mercier and his official
party to Roberval. Construction of the eastern extension to
Chicoutimi (51 miles) was held up by labour troubles, and al
though this section of the line.was under. operation_in.the 2utumn.
of 189z, it was not officially opened until July 17th of the follow-
ing year.

Hopes Realized :

From its opening day the Quebec and Lake St. John Rail-
way justified itself. By 18go two thousand settlers had taken up
land in the hitherto empty wilderness between Quebec City and
Chambord Junction. Each year the Company carried free of =
charge the effects of more and more home-seekers. In 1899 2
large contingent of Doukhobors offered to setele in the Lake St.

John districts; it was found impossible to find winter housing for
them. A group of Finns also offered to take up land there. The
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area also lured sportsmen, for the lakes zlong its roure were teem-
ing with fish and the forests with game. Hotels and hunting lodges
soon appeared, and the establishment in 1895 of the Laurentian
National Park, comprising a reserve of 4,000 square miles, drew
an increasing number of tourists. Amcricans who came to play
elected to stay, taking up options on forest lands and exploiting
the “white coal” of the rivers.

Financial Difficulties
The early traffic returns were satisfactory,  In the first
eight years of operation {1892-1900) revenues rose from $144,034
to $339,286; freight traffic trebled and passenger traffic doubled,
with a consequent recession of the operational Index from
99% to 80%. Nevertheless, earnings steadily fell behind
requirements. In 1839 First Mortgage Bonds had been sold in
London to the value of 4 780,000, with interest guaranteed for
ten years by the province. A number of unforeseen capital ex-
--penditures, including the acquisition of a valuable riverside
terminal site in Quebec City, affected the credit of the Company,
and when 1n 1900 the provincial government refused to renew irs
guarantee on the service of the existing bonds, a friendly receiver-
~~—-— -ship and fresh British loans— £ 170,000 in Equipment Bonds
: and £ 500,000 in Income Bonds—uwere negotiated. It seemed
impossible, however, to reduce the floating debt 1o a manageable
figure and the backers turned to the federal administration for
e SUCCOUT.

From 1896 onward’ Sir Wilfrid Laurier's desk was never
clear of Quebec and Lake St. John petitions. If it was not inter-
vention with his Minister of the Interior to secure increased aid
for colonization, it was a plea for his good offices with his Minis-

- ter of Trade and Commerce to furnish assistance for industrial
projects, or with his Minister of Finance for reduction in taxation,
or with the Postmaster-General for higher mail subsidies. Never
was there a more assiduous pleader than General Manager J. G,
Scott, who was more than company spokesman; he was public
relations advocate for all of northern Quebec. His unceasing ap-
peals netted his railway perhaps more than it deserved but certain-
ly less than it needed.

Enter Mackenzie and Mann

The Quebec and Lake St. John proprietors held on grimly,
~ confident that better days would come., They lost out by a few
years and perhaps only because they overlooked an opportunity
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that others discersed. In 1504 the Dominion Government em-
barked on the construction of the Natonal Transcontinental
Railway along the upper St. Maurice valley, about 40 miles west
of the (Juebec and Lake St. John main line. As the Quebec City-
La Tuque section of this new railway promised to be slow and
difficult to build, it seemed likely that a temporary supply route
would be sought to sections under construction further west in
the highlands. Such a route could best be provided by the Quebec
and Lake St. John Railway by means of a branch westward. In
1906 those shrewd operators, William Mackenzie and Donald
Mann, instructed a Montreal financial house to buy Quebec and
Lake St. John stock whenever it was on offer. They soon obtained
control; whereupon they began to build 2 line 40 miles in length -
from Lmton junct:on. 78 miles north of Quebec City, to 1a
Tuque. It was opened for traffic on November 25rd 1907.

For a time this branch paid handsomely, but it had been
built hurriedly and with heavy gradients. Moreover, the Quebec
City-La Tuque section of the National Transcontinental ‘was
opened earlier than had been anticipated. After an initial surge
ofrtraffic the route fell into disuse. Today it exists only in track-
age leased to game clubs. |

Matckenzie and Mann were somewhat less than their sharp
selves in their disposition of the valuable Quebec and Lake St
John land grants. They sold large acreages of magnificent

foolish policy perhaps arose out of the failure of the new proprle— _
tors and the original stockholders to pull together. The old
families of Quebec looked down their noses at the newcomers,
who n turn disliked being called to account at annual meetings.
In"1911 this mutual hostlhty led to a financial reorganization in
which the prior securities were retired at a discount of about 40%
and replaced by Canadian Northern debenture stock.

Branch Lines

Two Quebec and Lake St. John branch lines deserve
passing notice. The St. Charles and Huron Railway Company
was incorporated on March 14th 1912 to build from Loretteville
near Quebec City to Stoneham, a distance of 10 miles. This
branch was intended to serve timber camps in the Lake St. Charles
area. It was opened for traffic, on November 15t 1917 and,
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although it was of no further value when the district was cut out,
it remained in operation until 1938, The line was dismaneled
three years later.

On May 4th 1910 the James Bay and Eastern Railway
Company obtained authority to build a railway about oo miles
in length from Roberval westward ta a point of junction with the
National Transcontinental Railway near Lake Abitibi; and also
eastward from Chicoutimi to Tadoussac, at the mouth of the
Saguenay River. This hare-brained project died a-borning, but
the charter was used to build an extension from Roberval, 18
miles along the western shore of Lake St. John to St. Felicien.
This branch was opened for traffic on November 21st 1917,

In 1914 the Quebec and Lake St. John Railway was in-
cluded in the compulsory consclidation of Canadian Northern
properties.

THE GREAT NORTHERN RAILWAY COMPANY
THE GREAT NORTHERN RAILWAY OF CANADA

When Charles Newhouse Armstrong was frustrated in his
bid to build to Lake St. John, he turned his attention to the
beautiful and historic St. Maurice valley, once a main highway
of the fur trade and now of growing importance because of its
wealth of timber and of water power. The charter of the Great
Northern Railway Company, as granted by the Quebec legis-
lature on March 3oth 1883, provided authority to build from St.
Andrews East on the Ottawa River to Grandes Piles, the foot of
navigation on the upper St. Maurice River. :

On the map this project looked like another “nowhere to
nowhere” railway; in point of fact, connections were taking shape
at both ends of the proposed line. To the west a number of
projects were in train in the Ottawa valley; to the east the St
Lawrence, Lower Laurentian and Saguenay Railway Company
had received a handsome land grant for a railway from ‘Trois
Rivieres to Lac Edouvard. The Great Northern therefore would
occupy a central position on a route which promised to be of con-
sequence. :

Piecemeal Finarce

.. In this promotion Armstrong hit upon an ingenious method
of financing—the fragmentation of the project with appeals for
himited aid for specific sections. .IHe reasoned that if one
small town had a railway its neighbours would not be happy unti]
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persuade a bank or a creditor to accept them. It often was
necessary to offer such paper at as much as 40% discount, but =5
even then 1t sometimes was refused contemptuously.

LR

Stop-And-Go Construction
Construction was as plecemeal as the financing. After
unsuccessiul negotiations with an English contractor Armstren
decided to build the first section himself. With the federal statu-
tory subsidy and a provincial land grant, he made a start on 8
miles of tracks between St. Jerome and New Glasgow. On com-
pletion of this bit of line he transferred it to his company for
$6,000 in cash and $14,0c0 in First Mortgage Bonds per mile.
Nothing else happened for four years, and the Great Northern
might have gone no further had not certain New York and Boston
investment houses received favourable reports on natural re-
sources in the St. Maurice valley. These tidings brought prin-
cipals—Colonel James McNaught of New York and H. H. Mel-
ville of Boston—to the scene. Armstrong consented to resign as- ~ =
president, and was repiaced by an American; as solatium he was o
awarded 2 contract of 7 miles from St. Andrews East to Lachute.
The new proprietors raised $270,000 by means of a bond issue
and a contract was placed with John McEncroe of Schenectady
for 20 miles of tracks between New Glasgow and Montcalm.
Thereafter, the progress of the Great Northern conformed
to developments at either end of its route. To the west the i
Central Counties Railway had been-opened in January 89z-to==
Hawkesbury, 15 miles west of St. Andrews East. This line pro-
vided access to the Canada Adantic Railway and so to systems
to the east, west and south. To the east the Lower Laurentian
Railway had been opened in the previous year between Riviére
4 Plerre-on -the Quebec and Lake St.-John-Railway_and Proulx_-
Junction, only a few miles from Grandes Piles. With compara-.
tively short extensions on either end the Great Northern therefore 4
could become an element in a through line which would bypass’
Montreal. This aspect of the project commended it to the gentry
of Quebec City who had received Armstrong’s earlier approaches.
icily; they hastened to establish contact with the Americans, who
ofiered them = share in the venture, In 1892 Frank Ross became
President of the railway with the indefatigable J. G. Scott as
General Manager. The capital of the Company was doubled;
and in November 1894 an agreement was reached for the even-jf
tial absorption of the Lower Laurentian Railway. —Th
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remained two gaps to be closed—about 65 miles becween Mont-
calm and Proulx Junction and j5 miles between St. Jerome and
Havkesbury.

It was estimated that in addition to available subsidies
%600,000 would be required to build these sections. In March
1898 McNaught and Melville invited their Quebec City associates
to invest a quarter of this amount. When subscriptions of only
850,000 were forthcoming the Americans made up the balance,
Three contracts, for the link-up sections at either extremity of
the line and for the bridge at Hawkesbury, were awarded to
efficient American contractors, and a four-mile spur into Shawini-
gan Falls was added to the eastern trackage. On October 24th
s 1900 the first train from Quebec City crossed at Hawkesbury onto
H Central Counties tracks and continued to Parry Sound.

The total cost of the Great Northern has been given in
Poor’s Manual as $4,487,000 but even that meticulous publication
does not attempt to disentangle the snarled finances of this
venture. It seems probable that public aid represented about
+a quarter of the total outlay and that Canadian private partici-
pation was negligible. Armstrong, however, emerged from the
transaction with a railway of his own. As the extension 0
Hawkesbury took off from Lachute and not from St.-Andrews
Fast, he was given the seven miles of dead-ended tracks between
these villages; in return he relinquished all claims against the
N Great Northern Railway. As has already been recorded he sold
= this.remnant to the Atlantic and Lake Superior Railway for 2
good deal more than it was worth.

.

Ty
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The Take-Over

) The proprietors of the Great Northern Railway of Canada
~...{as it-had become on August 11th 1899) had reason to be satis-
fied. Their line now had connections which promised to provide
a growing volume of traffic, for the St. Maurice valley was
beginning to come into its own. It only remained to await
developments.

Such rosy prospects, however, swiftly took wing. At the
end of 1902 negotiations opened between the Dominion Govern-
ment and the Grand Trunk for the construction of a second
transcontinental railway. As soon as it became certain that
Quebec City would be served by this line, McNaught and Mel-
ville decided that their local alliances would not stand up against
=="the pull of such a system. As Americans, they regarded a
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government in business as meonstrous, and any attempt to com-
pete with it as follv. When they sought escape they easily found
a way out, for Mackenzie and Marn, with transcontinental
ambitions, were shopping for properties. Early in March 1903
MeNaught anrounced that “an umportant transaction” was in the
offing. Four weeks later Donald Mann broke the news; the Cana-
dian Northern had acquired more than half of the capital stock
of the Great Northern Railway of Canada, .

Such stock had a par value of about $3,000,000. Macken-
zie and Mann secured control for $100,000 but they also assumed
respensibility for Great Northern bonds to a par value of
$5,462,000. - Many of these securities were in default and could be
picked up at bargain prices; when speculators established an in-
flated market for theni, there was some bickering over the figure
at which they would be retired. In November 1904 they were re-
deemed at 75% of their face value by payment in Canadian
Northern debentures.

On May 2nd 1903 the Canadian Northern assumed opera-
tional control. On July 19th 1906 the Great Northern of Canada
and its absorbed properties (the Lower Laurentian Railway, the
Chateauguay and Northern Railway, the Montfort and Gatineau
Colonization Railway and the Quebec and James Bay Railway)
lost their identities in a consolidation which bore the description
of Canadian Northern Quebec Railway,

“:o _... THE LOWER LAURENTIAN RAILWAY

Of satellites, the most noteworthy was the Lower Lauren:
o tian Railway which had first seen the light on March oth 1878 a5~
the St. Lawrence, Lower Laurentian and Saguenay Railway Com-
: pany, with authority to build from near Trois Rivitres to the
—— - - Lake St. John area. The incorporators weré purposely vague as
to terminals: they did not wish to committhemselves to the cost
of bridging the St. Maurice at its mouth and they did not know
whether to head for the Normandin-Albanel districts or for
Chicoutimi. This indecision did not greatly matter, for there
were no immediate sybscriptions of any consequence. Even after
the project was endowed with a provineial land grant of 480,000
acres and became eligible for the federal statutory subsidy, dust
cortinued to gather on its charter.
The opening of the Quebec and Lake St. John Railway
. probably would have proved the final nail in its coffin had not -
== = Colonel McNaught and H. H. Melville, before turning their
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attention to the Great Northern, bought the charter and as-
signed a new route to it. On July 12th 1888 it had become the
Lower Laurentian Railway, with an endowment of $180,000 in
cash to build from Riviére 3 Pierre on the Quebec and Lake St.
John line to Proulx Junction, on the North Shore Railway a
few miles east of Grandes Piles. :

These 39 miles of tracks were built in leisurely fashion,
being opened for trafic on November gth 1891. They cost about
$700,000 of which $284,000 represented public aid; of the land
grant 310,000 acres had been returned to the -province for the
cash allowance. In its-first five years of operation this railway-
barely earned its keep, but this did not greatly matter, as its
destiny had been foreshadowed by the transfer of the remainder
of its land grant and of a bridge subsidy of $100,000 to the
Great Northern Railway. In 1895 it was leased to the Quebec
and Lake St. John Railway at an annual rental of $6,000 a year.
Although in 1897 a federal enactment cited the Lower Lauren-
tian as an element of the Great Northern Railway, the official . . ...
date of absorption would appear to have been November 28th
1900. The consideration was §52,000 in cash and the assumption
of 3780,000 in bonded indebtedness. '

THE CHATEAUGUAY AND NORTHERN RAILWAY

Greatly to the distaste of the Quebec City stalwarts their
American associates decided that the Great Northern must enter
Montreal. On January 12th 1895 the Chateauguay and Northern
Railwway was incorporated for this purpose, but it was not until
October 1900 that a route from Joliette southward to Bout de -
I'Ile, at the foot of Montreal Island, was announced. The Cana-
dian Pacific and local tramway interests vigorously opposed this
entry and the Greatr Northern-was obliged-to;form an alliance-—-—
with J. P. Mallarkey, 2 wealthy and influential Montrealer who ™
became President of the Chateauguay and Northern and there-
after fought its batties. In June 1891 he placed contracts with
American firms for the construction of 35 miles of tracks and for
the building of the Bout de I'Ile bridge, which consisted of two
substantial structures totalling more than 2,500 feet'in length.

There followed the customary manceuvres to obtain public
aid, and Sir Wilfrid Laurier, as was his wont in-Quebec matters,
handled the correspondence personally. He took an instant dis-
like to Mallarkey, whom he undoubtedly considered to be well-
named. In 1902 he grudgingly.increased the_bridge subsidy.to...
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$150,000, but under the proviso that it should inciude roadways
on either side of the tracks. Mailarkey countered with the pro-
posal that it be converted into a toll bridge.” On June z2nd 1903,
while arguments and counter-arguments were in progress, Mac-
kenzie and Mann announced that they had leased the Chateau-
guay and Northern Railway for 999 years. _

The Prime Minister was deeply affronted. He believed
Mailarkey to have been a stalking horse for the westerners, who
at that time were not on Sir Wilfrid’s calling list. On receiving
a request for further aid he inquired caustically as to whose peti-
tion was being presented. An additional $50,000 was forthcoming,
but again the Prime Minister added a stipulation; a promised
Chateauguay and Northern branch to St Jacques must be
built without recourse to public funds. :

On December 1oth 1903, although the bridge was far
from complete, the first Chateauguay and Northern train steamed
into Moreau Street Station, in the east end of Montreal. When
William Mackenzie again sought public assistance he was re-
minded tersely of an outstanding commitment. “There is al-
ready a subsidy of $50,000 as to which a second contract should
be entered into immediately. To be earned you should attend
to this matter without delay.” The St. Jacques spur thereafter
was placed in work, its seven miles of tracks being opened on
September 7th 1905. Laurier followed up his grow} with a lump
of sugar in the form of a final $30,c00 for the completion of the
Bout de FIle bridge.

THE MONTFORT AND GATINEAU COLONIZATION RAILWAY

This company was incorporated as the Montfort Coloni-
zation Railway on April 2nd 1890 for the purpose of opening up
the Laurentian highlands to the north of Lachute. The first
plan called for a narrow gauge line over a trial section, which
would be extended when the traffic warranted it. To obtain the
requisite 2id the proposed line was altered to standard gauge,
and in 1893 construction began from Old Montfort Junction,
on the Montreal and Western Railway, towards Sixteen Island
Lake. This section of 21 miles was opened for traffic on March
8th 1895 and a further 1o miles to Huberdeau on December 7th
1897. The cost of construction was given as $320,366, of which
the federal and provincial governments had contributed $177,096.

In March 1898 the name of the Company was changed to

~that. 'of the Montfort and Gatineau Colonization Railway,
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presumably as an indication of intention to extend to the west,
Traffic was scanty and operations never vielded a surplus. The
line was of no interest 1o the Great Northern, bur Mackenzje
and Mann saw in ¢ trackage which might fit into their trans.
continental railway. On February roth 1903 McNaught bought
it on their behalf, paying 3100,000 in common stock and 2200000

in debenture stoci of the Great Northern of Canada.

THE QUEBEC AND JAMES BAY RAILWAY COMPANY

In the eighteen-eighties everyone who was anyone in
Quebec City sought a seat on a railway board, and there were
not enough directorates to accommodate them all. This would
have been as good reason as any for the incorporation on May
25th 1883 of the Quebec and James Bay Railway . Company to
build from the northern terminal of the Quebec and F.ake St. John
Railway to James Bay, with a branch line from Lake St. John
along the Saguenay to Tadoussac. This venture involved ap-
proximately 6oo miles of construction across-bleak and barren
regions, and it was backed by 2 panel of sponsors whose names
read like 2 page of the guest book at Government House, They
included Sir Narcisse Belleau, Sir Adolphe Caron, a gaggle of
Honourables and representatives of most of the old families.
the Rosses, the Babys, the Lemoines, the Thibaudeans and
the Langeliers. Capiral of 51,000,000 was authorized. There
1s no evidence that any of it was paid up.

Year-by year, as the-difficulties and-eosts-of -construction - -

became more manifest, enthusiasm for the project waned and the
plan shrank to the construction of a certain number of branch
lines in the Lake St. John area. Cnly exploratory surveys were
undertaken, and it was probably to keep the charter out of other
hands that on April 28th 18977, G. Scott, Secretary of - the

Quebec and James Bay Railway, transferred to J. G. Scett, -

Secretary of the Great Northern Railway, “all the rights, privi-
leges and franchises” of the former property, receiving in re-
turn what was disereetly described as “valuable considerations.”

THE QUEBEC, MONTMORENCY AND. QgéR‘LEVOIX RAILWAY COMPANY
LI

THE QUEBEC RAILWAY, LIGHT AND " 'OWER COMPANY

Having pioneered with sorae success into the north and
west, the Quebec City promoters, their_ardour unquenched,
looked to the east. On June 30th 1881 the ﬁﬁzebec, Montmorency
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and Charlevoix Railway Company was chartered to build along
the north shore of the St. Lawrence to Montmorency Falls (be-
loved of British soldier-artists since the days of Wolfe), zand
beyond to Beaupré, where in 1650 sailors saved from the sea
had honoured their vow to build a chapel to Ste. Anne; thence
along the rugged banks to the old Eng]isl1~spealcing settlement
at La Malbaie, and thereafter to a terminal on the lower Sague-
nay. The route covered a hundred mijles of scenic splendours
with virtually no traffic at all,

In 1888 the first section was placed in work, and in August
of the following vear the line was opened for 20 miles [rom the
outskirts of Quebec City to Ste. Anne de Beaupré. Except for
a spur into the city there was no further construction until 1894
when an extension of 10 miles to St. Joachim was completed.

That was the end of the hne. On a capital of $1,3500,000
only 810,000 had been paid up. The railway had cost $681,864
to build and equip; the public aid totalled 3402,946. During
construction a floating debt of 3344,321 had accumulated. Traffic
was negligible; in the first recorded vear (1890) the gross earn-
ings only came to Szo,q44—scarceiy more than the annual in-
terest charges.

The project was saved by a merger abetted by miracles.
A Quebec City tramway company and a Montmorency power
company came on the market; the Quebec, Montmorency and
Charlevoix borrowed to buy into these companies, and on July
2oth-1899 -they were merged as the Quebec Railway, Light and
Power Company. At about the same time divine manifestations
were reported from the church at Ste. Anne de Beaupré, and
its modest distinctions were elevated into those of one of the
famous shrines of the world. A great influx of pilgrims followed;
in 1901 the railway carried more than 500,000 passengers. In
1903, in view of the importance of this short-haul traffic, it re.
inquished to the Quebec and Saguenay Railway its rights of
extension beyond St. Joachim.

In 1919, on the federal purchase of this latter line, Cana-
dian Government Railways obrained running rights over Quebec,
Montmorency and Charlevoix tracks into Quebec Citv. This
arrangement continued for thirty-twe years. The railway had
a thin time of it during the nineteen-thirties, bur did relatively
well during the Second World War, 1In 1951 Canadian National
Railways purchased its 25 miles of tracks for $250,000.
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subsidy of 100,000 acres for the teu mile scetion extending from Clicoutimi 1.
Ha! Ha! Bay.

On the'ist of January, 1889, the e company took over the working of i)eir
road, from the contractors and from that time have maintained a uly seryiee
between Quebec and Reherval, in conjunction, during the season of n: avigatiog,
with the steamer Peribonka \\lnch runs on Lake St .Tu]m and the rivers j.-
anmnn into it.

The atiention of 1he Pederal Government having been called ta (o pie..
sify of (lf-t,zbh‘-mnw a system of huoys and light-hiouses, and tho Lailidine oy
wharves on the luke, g0 as to lendu navigation more eazy and secure, thes
voted a credit for those purposes,

The Monareh P‘llnoe Car Company of New-York waintained an ¢ffeeive
service of palace and sleeping cars over the whole line. Du: ing the perinod
betveen {he Ist January. 1889, and the 92nd May, 1890, the Quebee wnd Lk
St John Railway carried 79,795 passengers and 103,725 tons of frefeti
being o constant ine rease both in the number of Passengers and [reich cursied
over the line ; and appearances for the future are mest encouraging. New <lean
saw mills hmc been built during the year at 3t Raymond and af lake .
chette, others ave in course of or catlon and finally the building of several oifer.

is proposed.

The Tngs cut along the ting during the past winter, wil produaee ahiout o
millions of lict of Tomber, which will he ghi predin the conrse of the RCTERRES

Tn«rl.md fo Braxil and nthm places.

Without doubt the most Jmpmtmt work done by the Quebee amd 1
St. Johin Railway Commny this year, was the wrection or lm bri(lgc OVET e s
Chavles yviver, by their coni:n(-tm‘ Mr. Beemer, and the bringineto o happy con-
clusion of this important w ork.in spite of the numberless r_lt hcultinzﬁ el ol
with which they had to contend. Arrangement: have heen eoncluded Lol
the two companics interested for Uhe uze of this bridee i eomnion et o
them, from the junction of the two roads at the =tation at Hedlevyilie o
terminus af the ** Paluis " in this city, Thetwo compunics interested having
you notice, as president of the railw: ay u)mnnttee of the Bxeeutive Conneil, o5

[oR

they would shortly open the bridge over the river &1, Charles to regular tradiic
for the transportation of pagsengers and [reight, by ovler of the comn 1'-ttw' vl
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instructed Mr. Vallée, vour engineer, to inspect the bridge and te report upon
ihe advisability of opening it to general trafiic.

Tn his report of the 24th September last, this engineer stated thab the
metal superstructure of the bridge is divided into thvee spans, of which one,‘/
the fixed span, is 156 feet in length, and the other two comprise a swing bridge
of which the two ends are of the same Jength that is 95.9 feet from the
centre of the pivel to the further extremity of each. This gives a total lengtn
of 847.5 Teel 5 11ie Lieight of the superstructure is 27,10 cet, foaving wn open spar e
of 22.6 hotween the rails and the under side of the lower piecrs of (e upper
portion of the superstructure at the entrance to the bridge at ench span.

This superstructure rests upon 1wo abutments and two plers coustructed
of first class masonry to a height of 20.6 feet above low water.

After a careful examination of all the parts of the Lridge, the engineer, by
vanning heavy loads over it, tested the strengih and llexibility of the metsl
superstructure under the strain produced by the passige of Toaded trains,

After (wo successive tests, the engineer establizhed that the deflaction was
not more in one case than 0.0 and 0.02 for the moveable spanz, and 0.01 of &
foot lor the fixed span.

Upon this favorable report of vour engineer, the railway epmmitles passod
a resolution adopting it. as well as the plan of constraction, the ma-omry mid
the metal suverstrncture of the bridee, and an order in couneil was patsEed
on the 20th September last, adopting the vezoluiion and avihorizing te i
dite oponingg of the bridge o regular traflic for tie travsportation of paszen-
gors and Treight. .

Phe board of directors of the Quebee, AMontmorency and Charlevoix Rail-
way have given notice that at the next seszion of the Drovineinl Legislature,
they will apply for powers to sell the road to the company called the North
Canadian Atlantie In R Co., which is the road  proposed  to be bullt to
Labrdor. Tt iz also said that e Canudian Pacilie Co. witl huy this road and

eontinue it as far as Malbaie,
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sengers has been built to run between the end of the track at Metabetchouan
River and Roberval village where a wharf has been built, and also to connect
with other places on the lake ; the boat is of light draught to enable it to enter
the mouths of all the rivers which flow into the lake, which will greatly favour
the settlement of this region ; a large hotel in connection with the railway has
been built at Roberval to receive 150 persons; also a great many saw mills have
been built which the engineer mentioned in his last 1(,p01t and which are working

- regularly ; that work has been completed, ballasting done-and rails laid on- .
another section of the railway for a length of 4 87-100 miles from Chambord °

Junction towards the East to the Metabetchonan River and finally that the four
last miles of the 170 on which the ballasting was not quite completed as stated

‘in the engineer’s previous report, have since been finished in the same satisfactory

manner as on the completed portion of the railway and the track at the 138th
mile from St. RBaymond which, on the second of I‘ebluzny last ran around the
gravel, pit has been replaced in its proper position;

That, in a supplementary report, dated the 27th Aun'ubt 1nstamt Mr. Light
states that since his previous report, he has again inspected the section of the
railway between Chambord Junetion and Roberva,l, and is in a position to affirm
that the laying of the rails, the ballasting and other work of construction are
finished on the section as far as the River Owiatchouan, a distance of 7 16-100
miles to station 9480 and that- beyond that point the stone required for the
Lridge over that river has been cut and three steel girders, each 60 feet in length,
are now ready in the workshops of the Dominion Bridge Company at Montreal
and the whole superstructure will shortly be finished ; that, while the necessary
materials for the construction of 2 permanent bridge over the river were being
prepared, a very solid trestle bridge was built to allow trains to run across the

river; that the grading and other work in the direction of Roberval are well
‘advanced and will shortly be completed ; a great quantity. of rails and other

maberials has also been Inid down on the spob for the main-line and sidings;

That the. company has, unider section 14, converted into money the land
subsidy granted it by the Railway Subsidies Act above cited and the said con-
version has been ratified and confirmed by the Lieutenant-Governor in Council ;

In view of the above statements of the engineer and the recomraendations
conbained in his aforesaid reports, and taking into consideration the fact above
established that -the company-has completed anothér seetion of its line between
Chambord Junction and the Metabetchouan River and has done work to a consi-
derable amount, the Honorable Commissioner recommends that there be paid to
the company -or its representatives, out of the Consolidated Railway fund, a
suny ol thorvty five Lhrms wid dollars (835 000) heing the total of the land arant,
converted into mumt},.. ‘e and pryable b0 bhe company ab the rate of ten thou-

“sand acres per mile at 35 ccnts per acre for the aforesaid (,Olllplbt(.d seetions of
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9 84-100 miles to Chambord, and 7 .16-100 miles from ﬂmh point to:bey(;nd:. the

pridge on the River Ouiatchouan in the direction of Roberval, making- a dis- .

tance of ten miles, in virtue-of the above-cited act, paragraphs . and b. less -the

sum of three hundred and twenty dollars {$320.00) due Mr. Light, the engineer

for his fees and travelling cxpenses in connection with the above inspection and.
report, so thut the company shall have to receive from the Treasury only the
sum of thirty four thousand six hundred and eighty dollars (§34,680.)°
Oertificd, - ° GUSTAVE GRENIER,:

Clevk, Executive Couneil,

.Copy of the Report of a Gbihmiﬁt’ee of the Honorable the Executive Council,
dated the 20th August, 1888, approved by the Lieutenant-Governor on the
3rd September 1888. ' S

-

RESPECTING THE DRUMMOND COUNTY RAILWAY COMPANY,

No. 535.

o The Honof&ble__Comm-issionér of Public Works, in a report dated the 2’9ﬁhl '
" August instant (1888) sets forth that at the request of the Drummond County ',

Railway Company and i 't_)'_bedience to instructions, Mr. L. A. Va‘llé‘e, one of the
Government engineers, agaii- inspected the section of the railway from its point
f junction ‘with the South-Eastern Railway at Drummondville to the South-

O
ést branch of the Nieolet River in the toiwnship of Wendover, in order to ascer-

tmnthe extent.and value of the additional work done and completed on this see-
tion of 12.48-100 miles, since the date of his previous inspeetion and that, in his . "

report of the 2'31"dt-lligtlst inStILDIt., the sajd engincer statés thata large proportion
of the worl whielr he had found incomiplete when he made his last report on thie

19th May last had'since been finished ; that, nevertheless, there still remains con-
siderable work to be completed on this section (to the amount of abont $6.000) con- .

é-iSting in ballasting, finishing fences, ditches, culverts and'a tank ; that the company

“has also completed a siding 2,800 feet in Iength to the South-west branch of the

Nicolet - River-the approximate cost wheércof is $4,000; that it has also com-

" menced the construction of a bridge over this same branch of the Nicolet:River
- and shout 65 yards of eut stone are delivered on the ‘spot, xepresenting an
amount of $60000. S : . ' '

 Wherens by ordér-in-council No. 482 of the 2nd August instant, an amount
of $28,125 was deducted us representing the approximate value of the works and

-
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missioner of Public f\le-]cs,- votichers for th

~ the amotint. of the. said balance of 812,500,

e paymenﬁs to be effected by them -

© Certifisd..

. GUSTAVE.GRENIER, .

Clerk, Ezecutive Cownicil,.

CopY of the Report of a. Committee of "tl

e I—Ionorhble the Exceutive Couneil*

dated the 29th August'-1888,'-app‘roveét'by the Lieutenant-Governor on the -

* 8rd September 1888,

RESPECTING THE QUEBEC AND LAKE'S@‘. JOHN RAILWATY:

No. 53

4.

The Honorable Cbmﬁlissioner, of Pablic Works, in a report dated tlic 28t
' August instant (1888), sets forth that at the request of the Quebee and Lake St

at station 9,103, a distance of 2.84-100 mil

! John Railway Company, Mr. A. L. Light inspected the section of the railway,-
extending from the end of the 170 miles already completed to Chambord Junction.

es and from the said junetion towards.

the West, to station 9,224 in the direction of Roberval, a distance of 2 29-100+

- miles, making a total length of 5 13-100 milés-completed since the date of the: -
Previous inspection made by the said-engineer who, in his report of the Gth

August instant, states that the ballasting

on these 5 13-100 miles is complete -

and the works and constrictions well made and with the best of materials ; that
extensive sidings; signals and eurves have been made and completed at, Chambord

- Junction and ave mow used for traffe at th

ab place ; that the station” yard at-the .,

Junction is ballasted and the passenger and freight stations arelikewise finished ;.

also a tank of a capacity of 21,000 gallons

with a steam pump, boiler and- well,

the whele in perfect working order ; that the track on the section is used for -

traffie ; all the farm and road crossings, sto
~are tinished ‘in a most satisfactory manner

ne. culverts, fences and telegraph lines -
on the length of 2 84-100 wiiles to:

T

- Chandbord ; that. the” track and ballasting have been: laid -aiid done. for some’: .

distance ‘beyond - Chambord: Junction: in

the direction“of Rébeival ; the roelk. " .

- excavation and othey: heavy woilks arc finished  and the stone required for the

masonry and the ties are on the: spot ; the-

whole section is to:be compléted . as-.

far-as Roberval in‘September:next ; the engincer. adds that apart from. all. these

Works‘-_a:xid‘constl'u‘cti-o_ns, o steamboat-of sufficient, dimensions o cerry-300 pas--
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Lust Winter the company wis reorgunized and new blood infused into the |
board of management, Ly placing upon it capitalists from New-York and St.
Paul, Minnesota, (Messrs. G. R. Howell, William A. Williams and James
McNaught) and Messrs. Jules Tessier, M. P. p., William Cook, advocate, of
Quebee, Robert Kiernan and Menry E.Hart, of Three Rivers. It is therefore
now in a posilion to furnish all the proofs necessary to establish that it was so
re-organized as to be able to raise all the capital i'eg.luired to carry out the enter-
prize it has undertaken. ‘ . ‘

Oun the productioﬁ oflthese proofs, an orderin Counneil, No. 240, waa passed
on the 9th Juxe, 1890, recognizing the fact that.the company had furnished the
government with satisfactory evidence, in conformity with the clanse b, of sec.
5 of the Act 53 Vict. cap. 101, of its reorganization and its ability to procure the
necegsary capital for the speedy carrﬁng out of its undertaking, and that, con-
sequently, ib would be entitled o the subsidy of 480,000 acres of Jand ‘which
had been granted to it LY (hig 5th section forits line between Les Grandes Piles,
on the St. Maurice ahd a point of junction with the Quebee and Lake St. John
Railway, at or near the Rivitre-i-Pierre, in the county of Portneuf, provided.

always that the actual subsidy be not increased.

Strength ened by this order in Coungil, the company. having already secured
the services of Mr. C. A. Scott, the ex-general supbﬂntendent of the western sec-
tion of the Q., M., O. and 0. Railway. and since that time in"the emiploy of tho

company fs mabuger and contractor, took immedinte steps to complete the-

work commenced last autumn, and, under the able direction of My, Cadman,

civil engineer, they pushed on the localing of the line. and the raising of its

* level so as to prolong it'to a point at or near the end of the 92 miles already

built by the old company between the terminus of -the Piles Brancl at the St.
Tite junction, as far as a point at or near the station at La Lividre-a-Plerre, ab
which point this line will connect with that of the Quebee and [alke St John.
From thie plang, profiles and speciﬁcutions which the company has ~deposited'
in this office, it appears ihat the new line, in.course of construction, starta from-
the end of the 17th mile of the 22 alveady complated, starting from St. Tite
{thus 1éaving aside, as deviatillg from its new line, & section of 5 miles of-the 29.
already built), and will be continued by o shiorter line in a south easterly -
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present, been fultilled at least to the extent of $100,000.00 out of the $103,272.14
actually spent Dy the trustees, of which amount they now claim the repayment

out of the total subsidy granted to the company ;

Whereas in a letter of the Sth' August instant, the said trustees have,
amongst other. things, represented that the Railway Subsidies Act: passed- Jast
session does niot oblige them to produce beforehand the vouchers for the expen-
diture of the subsidy granted to the railway for the purposes set- forth in the
statute; that they are entitled to receive at once the total amount of such

- subsidy subject to the obligation of establishing later on that the moneys hatig been

expended in accordance with the provisions of the statute, which they’ have
alveadty done for an amount of nearly $103,000 and they therefore consider thut
they arc entitled to aslc that the whole amount of the subsidy be now placed
their hands, as otherwise they would be under the necessity of paying a heavy
discount o the banks to obtain the money required to effect. the othier payments.
which they have to make in order to expend the whole of the subsidy voted for
that purpose ; and in asmuch assuch interest would reduce by so much the amount
available for paying the just claims of the company, because the said trustees
have already been obliged to pay nearly $5,000, as discount, fo cenable them to
pay various debts to an amount of over $103,000 ; wherefore the said trustees ask
that the government, in view of the confidence reposed in them by it in the past
and which they have justified by accounting for so large an amount, do place in
their hands the balance of $12,500 remaining on the total subsidy so voted,.
which balance they would employ according to the spirit of the law, inasmuch
as two of the said trustees, Messrs. Préfontaine & Choquet by a vesolution passed.
by‘the'three trustecs at a meeting held on the second of April instant, have been.

“guthorized to transfer such balance of the subsidy to La Banque du Peuple as
‘security that the payments to the effected by them shall continue to be so effected

according to law ; _

The Honorable Commissioner therefore recommends that, for the reasons
above seb forth, there be paid outb of the Consolidated Railway Fund, to the said
company represented by the said trustees or by their duly authorvized representa-
tives the sum of one hundred and twelve thousand five hundred dollars (5112,5C0)
being the total amount of the subsidy granted to the company by section 6 par. ¢
of the Subsidies Act of 1888, such payment being made for the purpose: 1. of
repaying nto the hands of the brustees on the total amount of money hitherto

© dishursed by them on behalt of the-company in accordance with the conditions

laid down in the said stabute, the sum: of $100,000, and 2. of enabling the
trustees to employ the $12,500, still payable by thém out’ of the total amount of
the subsidy, in meeting other claims filed against and not yeb settled by the
cornpany and for the purposes set forth in the subsidies' Act above cited, on the

- ”"..'—‘. . =
- condition that the sald tiastees shall, on demand, deliver to the Honorable Coms:
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The locaiing of the lue us well az the seading were x|

Jilliewlt, owing te the uneven nalure ol the moantainous regioo 1;-,1\‘&.[;. ;
by the road. Tt was necessary to do a considerable amounl o caeavatio
in the solid rock, as well as to throw trestle bridges and cuiverte over
the numberless deen gullies and cuilings which were met with on the
line of road. Thanks to the activity displayed by Mr. MceDouald and oy
sub-contractors to whom Mr. Beemer, the president of the company, had coniled

ihe building of the road, work has heen sulliciently advanced durine the Lo

eiolt wonths, under the able direction of Mr. G. 1L Garden, the engin: -+ i
charge, to permit Mr. Vallée the engineer attached to your departinent, sidey
vour instructious and at the request of the company to visit the lucality aud

inepect these (irst 30 miles.  As o result of his inspection, Mr. Valide hus <alb-
mitted his report, in which he states, among other things, that all the materiads
used in ihe various works which have been doneon the first 10 miles are of gool
guality and that all the work done is generally very s atisfactory, steel vl ol
56 pounds io the lineal yard being laid over the whole of this distance, n..n
ties of yed spruce and hewmlock, to the nwber of 2,640 to the mile.

According to the engineer's report t0 complete these ten miles of raned, worh
{o the value of about §8,000.00 re emaived to be done, in ballasting, in completing
the slopes in some places and in repairing the approaches to the trestles bridyges,
With regard to ihe section hetween the 10th and 20th miles, the enginecr reyorts
that a targe amount of work has been done, in cubtings, embankments (L.oh iy
earth and stone), fences, culverts, trestle hridges, and the masonry lor the aiat-
ment of the bridge over the east braneh of the North river : these works repre-
zant a value of about $55,000.00. '

Tn conclusion, the engiveer stated, that, although the first gection of 10
miles was not entively finished, he had no hesitation in recommending the tull
payment of the subsidy granted to the compuny for these 10 miles, inasmuch
a3 work. to the amount of $47.600,00 more than the cost of finishing the =l

zoction, had heen done on tie seeond section and also in consider: dion of ey

imporiant and expensive work which the company had been obligud to do on
the first section itself.

1 have reason to believe that you will adopt Mr. Vallée's veport, to allow
- the company to receive m"’llll the treasury the subsidy of $5,000.00 a mile tu
which it is entitled for thése first ten miles, almost complc,tui, in virtue ol the

act 49-50 Viet., cap. 77, sec. 4, and 51-52 Vict,, cap. 91, sec. b

T0




m money 'Lnd in land,
‘ohor o __d \ dnca.tx_

dm{., tothé A _
s ‘present tormmus a% Grnnd‘}?

B thhthe Onbadian Pasific Ruilway” Lompnny,

prting’- from:the: ]unctmn,‘ Lt
at the. Wostern end of t.he 39 m;

thercnbout, ulready cumplotvd tsom o Rméru a\-Pl BITG

-near StBJ uhennb

;The GTeat-Nothem Ry Company;~io,which the Lowe

p:my “hod trans{'erred the above mcnuonqg‘ submdles,——was prepmed m “th ‘month

August 1893 {0 comnionee ite work: and oriter into a countract with the Governmen{-.—

'accordmg to the. net 66 Vict., chup. 4, sections: 2 and 3. It proposed 10 set to' Wi
on as thio Government Would hu.vc npproved of ln ‘msfe _"-of, aubmdle




e

68

Afere Falls, and thence, in"a westerley dn'ectxon passma' by @ St Bomf.lce de Slu}wo-x
negan ” and to the north of St-Barnabg, in order to connect, on this side of or beyord
the town-of J ohette, with the Great-Northern Railway, whoso terminus is at 2 point
near Ste-Iuhenne —( Vzde the Greot-Northem Rallway hero below in thls Sta
ment) L - X
o But these plans were not aeeordmg to la.w and the Government wou 1o
B ao-ree to the proposals of the Great-Northern R ¥ Lompan ¥ before having obtamed full
“information as to the greater or lesshr facility of contmumfr this rmlwa.y on the ling
S heremabove firstly indicated;—as determined by the-act 56 Viet., chap, 3, soct{on 2
* nor before theGreat- NorthernR’yCOmpany had proved to the satlsfa,otmn of the Lié

tenant-Governor in Council, that it had the necessary means for “building a ﬁrst elass

: railway to connect the Liower Laurentian line | with that of the Great-Nor thern, to
\ - - run the same in a satisfactory ma.nner and mamtam a.n efﬁolent service, eto a8 pres

) cnbedmthe said statute Lo e R R T e R

-+ With a view of obtfunmo- pomtwe data on the sub_}eot‘ apecm.l mstruotlons iwera
' given,in Mareh 1894, to Mr L. A. Vallée the: Grovernment Hngineer, by the Honorob}
S . Commissioner of Public Works, ad mtenm, tol proceed to mepoet the varlous lmos pre
', ~posed for the continuation ;of the Tlower-Liaurentia
", CrOSS. the St-Mstirice near the ‘Grand’ li[ére I["Lllr ; )
" Piles, thenee to continue in: anwesterley dtrectlon {0 order £o verlfy the oecura.ey o[‘ thi
" plans; profiles and. estlmates which the Greu.t«Nmther _R’y Co’ y had furmshed
" " this Department, and of ‘those which Mr J, Lnnle Vanmer -eivil engmeer' had.o.l
- filed for-the construction of a line to cross the. rwer St—Maur:ee to the north of thi
Grand'Piles Falls. The Government Engineer was, at the, same tiine, ordered tg:
~ male a circumstantial report in Whloh he was to study which. of the:proposed lix
. and sites for the erection of a bridge over the river, St-Ma,uuce ‘would be profor nbl
li.7 . as regards engineering cost and the wo1kmg of the’ ]Jropose 1a11wuy ‘taking i
i .'“'.‘account the fact it wasto be & first-class - one, and ‘to form art of % dueet {Fang
line for oarrymg passengers ancl flexght 80 as-to have-a regula.r and porma.nent:
service between ‘the Liower- Lourentmn and’ Gle'tt-Northern; lines and that of tho
‘Canada-Atlantic, or any other line sta.rtmg frOm g Palry Sound " . on: Georgmn Bey
- of Lake Huron, in the Province of Ontario. .. .- .
- In accordance Wl‘Lh these .instructions the Government Eno'meor m'tde the in:
spection ordered, and, on the 6th of' April 1894 he eubrmtted ‘to ‘the Honorable
':"-r.Aotmo--Commlsexoner of Pubhe Works 8. yery: eleborate report n-the result of hil
‘mspeetlon of the whole reg\on through which: the pro ilwa \
»; - In this report tho Govornment, Tngiroer; ‘iMto
it _}.hnos which. he had exammed includifg-th g
v glusion, that tho linos mnrkod 2 and 4, -—Lho fivst! of’ wluoh W b
" nony tho Grand'Mere I*alls, and tho sownd (Hmt of My V’unmor)u—ut tho (rrund'
Pilos,—hud Lo bo rejosted on negount oL tho gront numbor ol'urves and etoop grindos,
. uud tho udchtlonnl oxponeoe w,lueh‘would bo ouuaod by husldmg and runuing o rml~

,\

——



wuy on e1ther of these- hnes, zmd thqt thera remfuned to ba consldered at.tentwely
yyith reference to their respective length and the obtaining. of & straight line’or lines
-.only “the line - Number 1 ——(heremabove designated, a8’ the line: proposed by the.
Great- Northern Ry Gompany,and ;passing - near. the Grand’Mére Falls )——and lin
oT08S the StvMauncg at: thé-r&l and’Piles’ I‘alls),——-blﬁ'. t
. , ' gmeer(hd ‘ot “hesita ' the - profe
to lme Nimber it by '1i21 maile” -tha.
ap(l becausF the -'he1ght oﬁ lfmd Jco “ha “erosspd w8
~Number. 1y ‘which would. greatly veduce the . dxstfmc
tmg apd runnmg ‘thé-road-by itha,t fine: Mr- ‘
n dvery way :ingre advantageou “for
irect, and had 1ess ‘ourves and'g ds'than 4he’|
~and - Workmg it would Arount’ to $132 596 1ess tlm
-of Whlc.h for the 10ﬂd and $35, 526 for thé, cost of work 3

'5"’The Government ]Jr;gmeer hn.s ﬂlustmted ‘111.1;
' repolt of th "Gth‘of Apml 'lm,

“
.thra ‘:%tvan'me rwm, s (hnn
w 'I'his company might qﬂao mb ) Atotm-
fuquin,” oo dipthnep of HO miles whmh would givc I
o tho'fiorth of the Gr&ind‘Pslw,“on‘ ouuh slde of the;1 '
fiold for coloniation in thint, ¥ogio
T Govornmant geécoptad the views™
adopting Ting’ Nimbor 1-=scleatod by the G
f(;renc,e to tha three othmﬁ linos, io qﬂuct tho proposu

13

eat Northe}_f Ry
i connoctxon"‘betweon the

ik You, consequont]y,‘_' oo ide
4_"8 on the 17th of August’]ab ;. declari

,-sesmon,-' i: b

I;mxrantm Ru}lway il Bt

Junr-bion, _pd-thut thio “bridge,

_Elt meicu ub '(h'und Pnloa,—-—wnli“bo bml _tt"blu) Grand'xlhra ltnlls
1 ,ounu;i! und oven buforu thu du' [

: p}pp‘ 'onohud' ou. poveril




““times, in the name of the promoters of this great pr o;ect of : a sh01t and d:rect hm ;

between Quebee and Parry Sound, to get the Government not to delay approving,
- by Order in Council, according o section 3 of the act.56 Vict., chap, 8, the truns for
" made to the Great- Northern Ry Co y_by the Lower-.Launentmn R’y Co'y of: t hb
“subsidies above- ‘mentioned a8 havmg ‘been’ gmnted to; the ldtter: Gompan
“Touch a8 the Great Northern - R’y Co'y' consxdered tha.t it had: Placed in'you _
~sufficient proof to establish, to the' satisfaction of thé' Lleutenant Governorm-Counc, !
;. that it had the means to bulId a first-class railway to connect the Lowey-Laurention
R, R’y with the Great-Northern Ry, especially as the Great-Northern R'y Compnny
" had- concluded ar rangements with  the’ Canada~Athnt1c, the’ Ottawa, Arnpriof,
L -and Parry Sound and the Northern ; ; Pacific . Riilway . Compames, by which the

-'-Presidents of these Oompames after: resolutlons “adop ¥
-Board of Dll‘GGtOlB were reapectwely a.uthm' ed fo :am a.ma.te' thesa 1'
establish a direct transit 11ne for ca,rrymg fre1g'-ht 'w1thout ra.ns
7 ~by water,~toParry Sound,on Lake Huron;and thence, )
... .~ lines, passing by Ottawa; in an easterly dn ection, to' connect with tho Great—Nm bhen
> - .the Lower-Laurentian and the Québec: ‘and Lakd. “St-Joh, lewaya, to the port-of
oL Quebee, whence fast ocean steamers would taks, Wxthout mtenuptlon, t0 Lwerpobl ;
PR and to other markets all the produce brought fmm the West in: o stram-ht lme )
RO Your attention was also called to the- faet thdf the

’had Yecently acquired all thie rights of the M&skinong_
Company in and to the subsxdy which the- Parlljment
i :"'"’Ml Seottadde ‘that-th n

" ment had during the sesswn of 1894 voted new subsxdles to_ G eat<-Northern R'y
. Company to a total amount of $166,400.00 to bo applied to the constructioh of tho_‘;‘.
52 miles not yet subsidized by the Federal Governiment on the sections td be built,
-between the junction at St-Tite and the present terminus at Ste-J uhenne, on & {otat—

" length of 75 miles, to earry out the proposed eonnecuon between
a - and Lowar-Laurentmn leways. These broug
i on tlus distanco of . (! rmlas to $240 000 00, ap

: __0‘75 ilesgo to- _
o tween the two termini —-ma,kmg 8 total of BlleIdlBB of 3515 250, —-—bemdes the de

~tures te be issued by the' Great-N orthern’ Ry, Company on thaf length of b mlles, at
. the rate of $20,000- per mile,—equal to $1,500,000,—and subscmptlons to the capital-
. .. stock of the Oompa.ny, being taken . by the: dlrectom and’ sha.re holders,[and by 8 great
Y ~many weelthy and mﬂuentml c1t1zens ‘of Quebee, by the clty of Quebec 1teelf and
i < New-York capltahsts, who are all grea.tly mterested m this undertakmg.‘
<. Mr Scott, and ‘the promoters ‘of'this: pro_]ec also;foldyou' 0

- having the transfor‘of subsidies of the Lowex-Laulentf ‘
- Northern R’y Company approved by 01 ,
- f;'about to make ﬁnaneml a.nangements and slgn contlac'




Work for the' construetion of . the extensmn of the Lower Laurentmn,Ra lway an
;tha proposed bridge over the: St-Maunce river, below the Grand’ Mire Falls; takmo-
‘adyantage ‘of favorable season to prepm'e in advs.noe the materials whn,h ha

ntd i:his double const'.ru tion. e

‘ indl that you could nof 10w 1ecoinmon 25 ‘
‘;_‘_S‘L'le]leB in question od the proof Iaid hefore youof the, 1‘esources ‘of. the two com-
. .panies’ {iitorested for the construotnon of the. 1'zulway botween the: termlnus ' of the
: 'Izower-La.urcﬁtmn_ and the Grreo.t Northern lines, a8’ tho i zuiable “esources-of th'
- ] vhich is requned ' §

poqed connect.wn betw en:t] _ ¥
fthe spbsxdles gmnted to-t eso WO compo.mes' yt abec Govert
_ ~ments, which left a dxﬁ'erence of 3682 446 to be.covered. by the f.wo compamea ui'tei-este
“to show, in & sa.msfactory manner, that the. Great-Northern Ry Company had allt
' neoessmy'rw_(sources, ng’ roqun'ad by the atatute,
: gula. - BAPYicD; i mui‘iyf:"

8

’pectidn c_s Yo
: me,ontmn ‘R'y. Lot 36100
, pany, and thilthis wid the only quost oh'ta d i+ adding 1! o lat
- pany obtalnad #id from tho City of Quebee, Fon would in that ons’o 'be :dis:
- makd 8 fuvorable roporb on, the transfer. apphed for,
Order in Couneil to help the Company ) In, conyin mg"

roaented t.ho Liowog mu'?ntin,n _Rullway Comp v

dthat, if sueh-beansfol Ty b hoari




n: % Lotn engthbf 33 mile niles of: whlch h:we I

fder-betwecn St-Jérdine ‘and 'Ste-Julisune’; and on Y 31‘ mllcs wﬂl_. _‘ '

“uilt to Teach the Liower- Laurentian Railway. '

Several complaints having been made to this Dcp'u-tment in the winter of 1893- 9&

.'py some of the rate-payers of the parishes of Ste-Sophie and New-Glasgow, in conne¢- *

hon w1th the 1rregu1a1- runnmg and even the stoppmg of regular trains on the.por-
a0 ' ‘ t-J érﬁm ; Ste-Sophle and

lmly on’ thls m lwa.y 0"

'parxshes 8O neglccted by the' C.ompsmy h‘ld genevoucsly subscnbed in fswor’

*undertaking so 23 1o enable ite promoters | to leodp the lin '111 regulsn' runmng oxder

Your p,ttempte to. mduce, and even to compel the Comp‘my to 1e-opon that pormo

of thxs lirié to, rcgular traffic had a’favomble result Mr. Scott mformed ‘yo'il, ;
» Tnst] that he Bt 1)pag f lig ity n0wW-ple

n . mg called, =_upon.lto complyf" wi N
respeet in, order to satisfy all :thosé who hud'td omplsun und who have:
GxPect from the uhdcrtaking ) 18 mtended to. realme

: 1_,&_,‘ . ‘ ,

ifullpuuo, __‘lm\ i
jo give edavy suﬁismcuon Rt lounl. tlas am!,._
" On tho ofhov finid, komeo cluima’ yero maid
I’aquot, and Potpors, in- ‘sorihoction with tho* dof .

“the price Ofllmvwionm Matorinls,: ute.,\m (.on'wotmn w1th ‘the’ constr )

£10 miles to bo mmpluﬁod from. Sto-J uhenne st'ttmn You notnﬁed the OQmp’l‘

‘t}mt the cnntrnptors Wcre to talte atep'-z to sn.taqu thi

v

;owora ut oqce assur
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. thesum of $16,566.66, in ca"pi_t;tl'a:icll.-;jiﬁfc'a'féSt'-Eﬂléfﬁ7‘ ‘up” ently; In"payingn
““of the balanco of $11.666.60, in capital With interest, on tho $26,666.66 of advanest

- ":which the Bank of Montreal had made to the Company on 5 tes signed ox_'leriddr:fsédvf;}},
- Messrs James Gooper, C. Téatu and Cléophas Beansoleil, with the object of

" the completion of this 1-ai1waybetween8'-. Lo0irs gnd
miles, and for the security’ of which advances the ‘C.Om'pany‘had “at-the time; - mad

.. dregulay transfer,—which Was then served upon:the Treasuty, Dopartuiéit o arar:
. $25,000 of subsidy which wis to become dud: 10 that Compans
1 the same section when it ‘would hay
pened j—the Bank of Mohtreal Kavin,

assisting
Nicolet, on - distaneo of G}

- elaims outstanding on that section. < L i
¥ Thelaw officers of the Crowy

- ._f"bt*..en"reférred,“—.-are- ‘stu‘c.iyin 8

" Mrs Duchesnay’s rights an )
“the claimant, provision will havé
“pay Mrs, Duchesnay the jinfon
Tha sasso will hnve 156 dohs itk
‘ ﬁrj{';—by:‘_the_' Union Baﬁkldf‘bﬂnada;
“Sment may meet the obligation contr: highréidv&n(zadrth;tt-

a d .
espéctito’ 1 the

oDect o°tht $52,000. clatined from the Tica:
b Quebec; in' ‘der that thy Treasiiry Depayt,
acted townrds that Bank, v

om & portion
pany will roplace:its i ne.in
¢ Railway Compuny,““whioh {5 about to
rights of the 'i‘éiﬁtulﬂ:fét?i‘q.'R’j}f_Cb"‘r“i‘lpany‘
‘may still secr 0'it;: dbes 1ot avail jtself

- sum to the Company,~—by the ox-Premier,” the '?}IGPOI‘Q.].)I{):;'M '
- to 2 letter which ho wrote to thab Bank; in which ho stated thi
;. subsidy had, at the ‘time, been earned- by tho Coripapy
- section between Nicolet and ¢ _StJ’l"honi'as"_‘d_;‘%'_-.P_iéi'l“q"villﬁ'.” _
.. . If this balance of auli‘sidy,—forme'i'ly gronted to'this railwiy; Jared
+lapsed, it is due to the faet that the “Compurliyfidid’; not:contintd; wi hout interruption’
"> or in proper time, the building qf'itsf-‘lihé_.?b;i=f'-‘t_1iq.j‘-ée,éfidxf‘i,.'fenib,iﬁiﬁg ta ba éompletod
.. bétween Nicolet' and ¢ St-Thomag: do" Pierroville*or the iver St-Brancis, on o
7. -distance of about 16% miles, and Betweon St-Grogaire,—whore it ‘Joins‘the Grind: .
' Trunk Railway,—and Bécancour and Gentilly, on adistange of about 4 miles, , i/
7. . -The sections alréady built on this railway; which" elecewedfromthe Tro
 sury the proportion of subsidy due’ thern xtend rom ‘the villago”of amagka
'_ is river, ¢ istanee of o littla el 6 miles; and’ bétwesn the town of Nido-
. . N m es’-;ff"lilit;"a;s'ﬁt_heséf'ﬁvé sections have not
. -¥et been worked, and, or the contrary, as the rails have been taken up.f
" - “ofthe rond, there is no reason' to oxpect that the Com
-..800d running order, unloss the South Shor
_acquire,—if it has not already done so,~thi
in that railwdy and in ‘the subsidies which ] | Ot avail
of the advantages conferred tpon‘the former; Compa ybytheact57 Viet,; chay
seclion 3, by permitting it to ‘completo the firrangéments which'it proposed.
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. AT mentxoned in Statement No 1 the Company""ls mpxdly__f pushing’ ontk
b "constructmn of the last sectxons of 1ts subsidized ]me,,whxch;ut hoi)e.rs~ be'a
.. complete’ and- open to traffic, as well ag the first. 19 miles ; already completcd at ‘tho
-end of December next, and if not, in June 1895. .
(Vide: St'ltement No 1 above)

3P
‘dme, passmg & mile and a~half to tl:o
south of Montcalm, and a mile to the north of St-L1guon and— = -

20 A distance of 5 miles from the eastern’extremity of said 28th mile to thut

- of the 33th mile from St-J. éréme, and thence, in an easterly dlrectmn to & point Toith’
. of thetown of Joliette, to join the branch between. Joliette and ¢ St-Félix.de Valois’
“ operated by the Canadlan Pacific Ry Company
.‘, : On these two seetlons of 10-and_53'm11ea""h .

. dance wﬂ:h the'act 56 th., ohap 4, Hee
: _tmns 2 and 3, and in conformmy Wlth the plans, profilés and: patimates which it b
deposited with this Department according to law,and the apploval of. Whmh had be
given by Order in Council passed, under No 75, on: ‘the- 9th of F I‘ebruary, 1894 bitt b
. the subsidy in land-—(1st 35 cents)wgranted f‘or the cont,muatlon of this rallwuy 'by
the acts 49-50 Vict., chap. '77 section | 8, par. 1, hl.52 th., cha.p'- 91 secl;ipn 8, paii
c., and 54 Viet., chap 88, seetlon 1. pm‘ g, that i8 1o’ say '
——-On the 10 miles section

- A proportion of submdy—-(lst 35 ets)-—nmountmg'to
2——-On the ﬁve miles’ aectlon — e '

the contractors 80 Well-known as 1'allway uilders, or he completmn of'thess ﬁ;'st I

-+ miles about the béginning of November next—-(1894), in consequence of tho aetmty
T dlsplayed in the performance of the work done on this section,. . - . :
- .+ As to the other five miles, they Wlli mthout doubt be completed on or s

the 1at. June 18J5 whxch is the date BPBCLflOd im0, th ‘ ;

these 15 miles, - '
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vicinity of Lake St. John is reached passes through a mountainous and -
rocky country offering little chance of agricultural development except
in isolated and limited areas. - Apart, therefore, from the product of the
timber limits and mills the main source of local traffic in this region
is the conveyance of sportmen, tourists and their supplies. ‘So far as
could be observed the various features of the lumbering industry are
- declining rather than otherwise, and the prospects for local traffic are
not promising. ' .

The Lake St. John region has become excellently well settled in
the last few years and evidence of a thriving agriculture are abundant.
Up to the present the railway is being regularly operated to Roberval
but the line is being extended westward, The country in this direction
will absorb a large settlement and will richly repay future development.
Although much has been done, it is quite evident that the possible
development of the Lake St. John littoral is rather in its beginning than
otherwise. Apart from the still large and fertile agricultural area yet
to be occupied, this region will be the source of supply for an indefinite
expansion. of the lumber and pulp industry extending far up the tribu-
taries of Lake St. John, such as the Peribonka, Mistassini and Ashap-
mouchouan. - All of this will yet afford great traffic possibilities to the.
Quebec & Lake St. John Railway, for which, however, there is hikely
to be-some competition,-as noted in a further report.

Another branch line leads from Chambord Junetion to Chicoutimi.
This passes through much good agricultural country, with several
thriving towns and villages. With the great industrial and commereial
development progeeding at Chicoutimi, Jonquieres, Kenogami and
Ouiatchouan, this portion of the railway should be profitable in opera-
tion, but a portion of the traffic is competed for by water carriage, and
may yet be further diverted by rail. The line of the Quebec & Lake
St. John Railway, traversing a difficult country in general, has heavy
grades and sharp curves, not to such an extent as to make Operation
dangerous, but the cost must necessarily be greater.

The rolling stock of the railway appears to be well adapted to ifs
permanent way and traffic, and in neat and serviceable condition. The

- stations and other buildings are generally sufficient for all purposes,
but are in instances in need of paint and lacking in appearance. The .
Commission issued several directions respecting platforms and the Iike!
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RESPECTING THE QUEBEC AND LAKE ST. JOHN RAILWAY
SR COMPANY. e o

No. 80@. : i

" The "Hono‘i'sgbl'e Commissioner of Public Works, in a repoxp dated the 14th
* December instant (1888), sets forth. i_;]mb, at the request of Mrf. J. G, Scott, the -
secretary and manager of the said Company, on the 14th N

ovember lfl_st, an
inspeetion was made by the Government Lin gineer of the sections hereinaftor
B R T T e S T I - . : .
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~ That in his report of the 9th inst, Mr. A. L. Light, one. of the engineers
attached to his department, stated that, in obedience to the Instructions received
by him, he had inspeeted the following scctions, viz:
From the end of the 170th mile to Chamblord J unction in the parish

of La Pointe-aux-Trembles. ................. ... .. . 2.84 miles
From the said Junction to Metabetchouan. .. .. ... ... .. e 4.87 o«
From the saine Junetion t6 Roberval. ... ....... ... . ... . ... 13.57 ~«
Total......cooiiiiin i, 21.28 miles

That in his report of the 6th August last he stated that he had alvondy
mspected the two first of the above three sections ; a wharf and frcight shed had
been built on the bank of the Metabetchouan river and the sidings, &c., required
for traffic had also been sinee built on the said branch ; that all the works and
constructions were complebed in a very satisfactory manner on the three afore-
said sections, including : '

1. Ballasting with the same excellent quality of gravel on the Roberval
section on which the track has been protected.ivherevernec&sary ;

2. The bridge on the Ouiatchouan River, built of limestone taken from the
quarry at Pointe-aux-Trembles, and comprising three spans of 60 fect, with steel
pointed beams, resting on two piers and two abutments of first elass masonry,
the whole heing o first class construetion "which does honor to all concerned ;

3. A passenger station, nearly finished, at Roberval, and a laige freight shed
which was full of freight at the date of the inspection ; also a water tank with
& capacity of 21,200 gallons, a steam pump and hoiler and all necessary appliances
in the centre of the village; o , ' |

4. Extra tracks and .sidings'in sufficient number for the present” require-

~ ments of the traffic, ample space having been left in the yard for several other
- tracks when required ; that the line beyond Roberval has been. pushed on in a

north-easterly direction to the shore of the lake, to effect a conncetion with
navigation, so that the passengers, settlers and freight destined for the parishes
around the lake and the rivers which fall into if may be transported in the
“Peribonca ” built by the Company ; that this steamer is intended to run in
connection with the trains, from Roberval to St. Prime, St. Felicien, St. Methode

. and also Normandin, Peribonea and other more distant 'pla,ces, s0 that it will be

of great advantage to the settlement of this region; :

That, in a supplementary report submitted by Mr. A, 1. Light on the 12th
of this month, the said engineer states that he hag again had oceasion to inspec
the work done by the Company on the branch between Chambord Junction and
Roberval, and that this has enabled him to ascertain the exact distance between
the said junction. and the terminus of the branch to reach decp water on the
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~ shore of Lake St. John at R_'obervdl, and that the distun’ée 1g 13.6'7 miles instead -

of 13.57 miles, us stated in his previous report, between the junction and Rober-

~ val station ; that to the sail distance of 13.67 miles must be added the 1,600

wdditional fect of track which the Company has laid on a length of 19-100 of o
wile, as appenrs b_y the sketeh annexed to such supplewmentary report, which
length the said engineer considers as forming part of the Roberval brawch,as -
bcmrr on the main line Between Roberval and Chicoutimi, and that the work on
such bw.nch with the exccptlon of a few unnnpoxtant works which were not .,
completed when the engineer made his previous report, but which ‘have since
heen, if riot entircly, at least in- great measure, completed by the Cowepany for a
distunee of 14 miles, c.\cupt o small fraction of o mile between the junction and
the terminns ab deep waber at Roberval, ineluding the north side and the base
of the triangle made by the line at Chambord Junction ; :

That by the Act 51-52 Vict., chap. 91, seetion 1, sub-scctions « and 0, there
was granted to the Company a subw]y of 10,000 acres per mile, for a distarice of
14 un!vs for that part of its rond between Pointe-sux-Trembles (in which parish
Chambord Junetion is situated) and Roberval, and after that scetion has been - -
completed, & subsidy of $3,000 and 5,000 acres per mile for the branch from
Pointe-nux-Trembles, or Chambord Junction, to Metabetchouan, a distance nob :
exceeding fourteen miles ;

T hat. the Company hzvs, under the order in council, passed on the 3rd Scp-
tember last, No. 533, converted into money its land bubbldy granted to it hy the
aforesaid statute under the authoriby of section 14 of the same statute ;

That, by an order in council, passed on the 3rd September last, No. 534,

~ ihere was vaid by the Treasury to the Compan) a sum of $35,000, stated to be

the total amount of theland subsidy, converted into money. pa.ya.ble to it for
10,000 acres per mile, at the rate of 35 cents per acre: : o
1, For the same coxnpleted section of 2.84 miles from the end of the 17 Oth
mile to Chambord Junetion ;
2. For a section of 7.16 miles completed from Chambord Junetion to beyond
the bridge on the River Oum{,c ouan in the dircetion of hobelml a distance of

10 mllu;

“"That in a letter wntten subscquently to the last order in. councll and dated L.
the 20th September last, the Sceretary of the Company stated that, with refer- -

ence to the $35,000 subsidy so paid it under the or der in council lastly mentioned,
the Company has ascertained that since the subsidy of 10,000 acres .per milé,
granted by the smd sub-section «, shall not apply to the 2.84 miles completed
from the extremity of the 170th mile to Chambord Junction, hecause, amongst

“other reasons, the said section of 2:84 miles should form part of the 14 mile

. branch mentioned in sub-section b, between Pointe-aux-Trembles or Chambord

Junction and Metabetchonan, to which latter scetion there was granted by sub-

3
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section b a subsidy of $5,000 and. 5,000 acres per mile; while by placing these
9 84 1niles between Chambord Junction and Roberval under sub-svetion «, the
Company would be entitled (as in fact it has been paid) under the last mentioned
order in couneil, only to 10,000 acres per mile, which makes a reduction on the
amount which it should have received. under the same order in eouncil for the
said 2.84 miles as forming part of the branch between Chambord Junction and
Metabetchouan at the rate of $5,000 and 5,000 acres per mile (at 85 cents per

~ acre) of $0,230 which the Company eclaims to be lawfully due to it and asks |

payment thereof ; R
" That, according to the above statements of the Government Engineer in his

- pforesaid two reports, the Company had completed its works and constructions

(less a small fraction and some important works, sinece completed) on the afore.
said three sections, which are stated to be in good working order and alrcady
open for traffic; : ' . '
Considering, moreover, that in the aforesaid letter of Mr. Scott, dated the
20th September last, it is established that owing to the fact that the divergent
points of the Roberval and Metabetchouan branches at the end of the 170th
mile are in the parish of Pointe-aux-Trembles, and owing to the point of june-
tion of the raibway being further east on Lake St. John than it was originally -
intended to have been, the length of the section between the junction and
Roberval has been increased, while that of the section between the junction and
Metabotchouan has heen decrcased, reducing the latter to a length of 7.71 miles
instend of 14 miles which it was to have been under the terms of the aforesaid
" sub-scetion b of the statube ; e :
Therefore, the Honorable Commissioner recommends that, out of the Con-
solidated Railway Fund, there be paid by the Treasury, to the company or its
representatives : ' | k o
1. A sum of thirty-eight thousand five hundred and fifty dollars ($38,550)
representing the total money subsidy of $5,000 per mile granted Ly the sald
cub-section b for the distances so completed of 2,84 miles and 4.87 miles, in all
771 miles of the branch. between Chambord and Metabetchouan ;
9. The sum of thirteen thousand four hundred and ninety-two dollars and '
fifty cents (13,492.50) representing the total land subsidy of 5,000 acres per mile,
_converted into money at 35 cents per acre, which is due and payable to the suid
Company under the said sub-section b for the same completed distance of 7.71

Y ‘e

miles, between Chambord Junction and Metabetchouan ; .

3. The sum of forty-nine thousand dollars ($49,000) representing the totul
subsidy of 10,000 pex mile, converted into money at 85 cents per acre, which is
due and payable to the said Company under the aforesaid sub-section ¢ for the
14 comploted milesPless o smadl frachion, viz, 14-100 of a mile on the section

- from Chanbord Juricbion to Roberval, the three sus together forming 8 tolal . '

1




vezmAe S

e T T B A AT o
] RN A R R

ST ﬁw‘#‘ r g

s
I

35

T el erh e armrmn Ay =t e T T

e amtm e e et T P
T e T N e .__.._-.....-.’_________.._,_-———-——"—‘— —_

.{ onc hundred and one thousand and forby-two dollars and fitby cents ($101,--
032.50) to whieh the Company is entitled; less: o : :

1. The sam of four L,undred and ninety dollars ($490.00) representing, ab
a1500 per mile, at 35 conts per acre, the land subsidy converted into money for:
(e 14 100 of o mile not campleted on the 14 mile section from the junction to
the terminus ab Roberval ; ' : © _ :

‘2. The sum of thirty-five thousand - dollars ($35,000) already received by it
from the Treasury under the said order in-council, No. 534, dated the 3rd Sep-

- pember last s

3. The sum of four }mndred and t\;.*énty-'ﬁvc' dollars, (§425.00) which is

“cnimed by Mr. Light, the Covermment Engineer, for his fces and expenscs in .

conneetion with his Jast inspection and report on the railwoy ; .
Leaving o balance puyable to ‘the Company, or its representatives, of sixby-
five thousand one hundred and twenty-seven dollars and fifty eents ($65,127.50)5
o that the Company is, Ly the said reduction of $35,000 and the payment
of the said balance, repaid the difference of $09230 claimed by it as aforesaid.
Certified, - GUSTAVE GRENIER,

Clerk Executive Council.
Cory of the Reporb of . Committee of the Honorable the Executive Couneil |

dated the 24th December, 1888, approved by the Lieutenant-Governor-on -
the 5th Jonuary, 1889, _ '

RESPECTING THE ST 'LAWRENGE AND NORTH—\\*ESTERN
RAILWAY COMPANY.

No 2

The Honorable 00111ini55i011_er of Public Works, in o reporh dated the 24th
Deceber instant (1888), sets forth : ' : '

That a lotter dated the 25th July, 1887, was sent by the Honorable Premier
v Mr. J. N. Bureaw, the President of the Three Rivers and North-Western
Railway Company (now the St. Lawrence and North-Western), stating the
Government intended o submib a measure at the following session for the pur--

puse of granting to the sid Company & subsidy of 10,000 acres-of land per mile

for o distanice of 66 miles, and morcover to adyance it $75 per ile for each of
wuch 66 miles for costs of exploration, ag so0on As the Legislature should have
voted such subsidy, und the Company chould Tave declared its option in favor -
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APPENDIX “D"  _

Report of Railway Inspection upon the Quebec and Lake St.
John Railway Company by Commlssmn

-The‘*Cpmmissio‘n spent three days in making an inspection of this
line and its branches. The main line from Quebec to La Tuque Junc-

‘tion-and the line from there to La Tuque was inspected July 17th. The

general condition of the permanent way was fairly satisfactory, but it
was evident that & large number of sleepers. néeded replacing and the

conchtlon of various culverts and smaller bridges required attention.
‘The defects were noted in detail and a copy of the report made by the
.Commission sent to the Company. The recommendations and requi-

rements. of the Commission have been complied with and the work

“required-.to be.done has been carried out. The iron from Quebec to

near La Tuque Junction is'seventy pounds in weight and in good order;

the balance of the roadway is laid with fifty-six pound rails also in good

"order. The branch line from La Tuque Junction to La Tuque is of

better construction than the main line, the bridges being generally of

. steel resting on stone abutments. This line passes through a wild,

rough country, most of it cut- over and’ hghtly timbered. The local

traffic in freight is miostly made up of pulp and fuel timber, neither in
any great quaninty, also the requirements of sportsmen and campers
~ visiting the various fishing and shooting grounds Of settlement or
* the chanees of settlement there is little or none. The main traffic of

the railway comes from the lumbering and -other industrial activities
at La Tuque and its vicinity. This town, with a population of three
or four thousand persons, will have direct and shorter railway connec-
tion with Quebec by means of the main line of the Transcontinental,

when that railway goes into operation. This new and direct line of

first class construction and with its thorough service is certain to bé a

. ‘most formidable competitor for the traffic offering to and from La Tuque

and ‘vicinity.
' The main line of the railway after leaving Allen’s Mills until the



